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INTER-ASIAN AFFAIRS 


ASEAN BANKS LISTED AMONG WORLD'S TOP 500 





Kuala Lumpur BUSINESS TIMES in English 9 Jul 82 pl 
[Text ] 
ELEVEN Asean banks ippine National Bank even though in the last ratio was 6.43 per cent. 
figured among the (PNB), respectively two cases their assets No Asean baaks were 
world's top 500 last year, number 219 and 252 — poms Se eveeeee among the top 100 when 
two more than in 1980. barely moved from their leaps and bounds. the rat %& the 
The newcomers were the previous positions, re- ‘sprofitability basis of This 
fast-rising star, Develop- ng the much slower id not rise by much. was not surprising con- 
ment Bank of Singapore ‘h of their assets. Only DBS thema- sidering that the leaders 
(DBS), and the Thai Maiayan Banking jor Asean banks ex- in this have huge 
Farmers from its posi- perienced high assets networks. 
Of the 11, there were tion as number 373in 1980 growth as woll as high The in this cat- 
banks, to number 368 on assets rofitability, ed egory was Bank of 
totalling US$3.54 billion fustre to its record. 


CSO: 


three Singapore 
the yy ape een 
high share in relation 


to 
its population testifying 
so the tapubilia’s state oc 


the hub of a in 
South-East Asia. How 


ever, one of the three — 

the Overseas-Chinese 

Banking Corporation 
— slipped fro 


The latest issue of the 
menthly also lists Rank 
the largest in 
the as number 215 
on the basis of its asseis 
less contra items, up 
rapidly from the position 
as number 288 it occupied 
in 1980. 

By contrast, Bank 
Bumiputra's closest two 
rivals in the region — 
Bangkok Bank and Phi)l- 


4220/640 


Besides Bank 
Bumiputra and DBS, 


tared rapid growth. ‘wo 


p 100 based on their 


capt al/assets ratio 
yielded interesting re- 
Three 


per cent 13.03 per 

sang, cerpeeere’. 
The Arab Banking 
headed the 


Corporation 
list with a ratio of 18.61 
per cent. 

DBS sovaptee the 
number 15 while 
Malayan ng with 


y by Credit 

anque Nationale de 
Paris (BNP), Barclays of 
Britain and Credit 


ferent. Citicory stood 
second to Bank of 


America, ay A. 
f 1980. 

However, BNP, Credit 
Agricole, Credit Lyon- 
nais and Barclays were 
lined up closely behind 
these two in terms of 
their assets. 


PR agen Societe 
aaa 

















RENEWED EMPHASIS ON FAMILY PLANNING, POPULATION CONTROL 


Kuala Lumpur BUSINESS TIMES in English 21 Jul 82 p 21 


{Article by Anis Ahmed in Dacca} 


[Text] 


Cso0: 


BANGLADESH, onc of 
the world's poorest coun- 
tries with an annual per 
ta income of about 
US$§700, is working on a 
new plan to curb its . 
lation, which has dou 
im the past 20 years to 92 
million. 
overnment of 
former mt Ziaur 
Rahman set a target of 
zcro rate by the 
gycar but a more re- 
cent survey showed the 
t annual ratc was 


2.36 cent — about two 
million more people eve- 
ry > aly 

the government 


of military strongman 
Licutcenant-General 
Hossain Mohammad 
Ershad is trying owl a 
new strategy which cr- 
trusts village headren 
with the task of motivat- 
ing villagers to adopt 
family planning meas. 


ures. 
Health Minister Ma- 
or-Gencral Shamsul 
uu said recontiy that 


4220/641 


the population explosion 
was bedevilling the coun- 
iry's cfiorts towards 
achicving sclf-reliance. 
$$165 billion an- 
nua) development 
for 1982-83 allocated 
US$44 million for popu- 
lation control. 

Family planning cx- 
perta.here say the gov- 
ernment’s programme 
can only suckeedll if all the 

living in the na- 

tion's 68,000 villages re- 

ccive basic knowledge 

about family planning 

under a comprehensive 
amme. 

o far General 
Ershad's campaign is 
pre acwet wae Foard ene 
field workers from house 
to house to preach the 
merits of a small family, 
involving the people in 
cach village. 

Experts were en- 
couraged when the 
birthrate fell from three 
per cont to 2.36 per cent 
under the late President 
Zia. whe stressed, like 


General Ershad, that 
population control was a 
matter of survival for 


Bangladcsh. 

In 1980, a World Bank 
special report on the 
pommel pee s cfforts for birth 


said Bangladesh 
had none of the helpful 
socio-economic factors 
conducive te bringing 
down the birthrate. 


urban 
poren a mainly non- 
icultural workforce, 


higher life So pee 
eg m 
the age of 20, A 
literacy, good hospital fg- 
cilities and a reasona 
newspaper readership. 
The cost to a desper- 
ately poor country of pop- 
ulation contro: pro- 
grammes is large — 1981 
statistics from the 
Health and Family Plan- 
ning Ministry showed 
Ba h some 
U million over a six- 
year period on birth con- 
troL 


—- = 


BANGLADESH 


1977, the year General 
Zia came to power, saw 
the start of a voluntary 
sterilisation campaign 
which passed its t 
figure of 60,000 ster- 
ilisations in a two-month 
pilot scheme and con- 
tinued to sterilise 23,000 
people a month. 


The cost of a single 
stcrilisation was esti- 
mated at about US$30, 
but the benefit to the ra- 
tigen was reckoned to be 
some US$330 a case. 

In 1981, the year Pres- 
ident Zia was as- 
sassinated, Bangladesh 


recorded a grain surplus 
for the first time in its 
history and even asked 
Western donors to defer 


food supplies. 
Nevertheless, the gov- 
ernment said that + 


increasg in popula 
would mean the 

would peed an extra 
150,000 ‘tons of food, 
281,000 new homes and 
756,000 additional! jobs. — 


























BANGLADESH 


HE a TEE Heil 
ena 
‘i ae HH hel th 


BL a 
sii: 


Ha igi 
Hu ie Ht if e728 mua wt 
nu hy i a TH 


HT rt 
fe 


NATIONWIDE DRIVE TO CHANGE PUBLIC'S DIETARY HABITS 
Kuala Lumpur BUSINESS TIMES in English 13 Jul 82 p 10 


+ mule a ATH slits 
Wa 4 os He a a d 

2 _ 8 ie Bis alee eh gi 

: ii Hi‘itss it inna ine : 


[Text] 
CSO: 

















INDIA 


ZAIL SINGH SWORN IN AS NEW INDLAN PRESIDENT 
New Delhi PATRIOT in English 26 Jul 82 pp l, 7 


[Text ] GIANI ZAIL SINGH ON SUNDAY ASSUMED OFFICE AS THE SEVENTH PRESIDENT OF 
THE INDIAN REPUBLIC AT A GLITTERING CEREMONY HELD IN THE CHANDELIERED DURBAR 
HALL ON RASHTRAPATI BHAVAN WITH A PLEDGE TO LIVE UP TO THE HIGHEST AND NOBLE 
TRADITIONS OF HIS DISTINGUISHED PREDECESSORS. 


Dressed in a white achkan, churidaars and turban, the 66-year-old new President 
was administered the oath of office in the name of God by Chief Justice Y V 
Chandrachud. A large number of VIPs, including outgoing President Neelam San- 
jiva Reddy, Vice President M Hidayatullah and Prime Minister Indira Gandhi, her 
Cabinet colleagues and members of the diplomatic corps were present during the 
ceremony. 


Giving a call for unity of minds and hearts amongst peoples of different States, 
religions and castes, the first Sikh President of the Republic said we have to 
rededicate ourselves to create a climate, as would be salubrious to social and 
economic emancipation of the weak, undernourished and the down-trodden. 


Mr Zail Singh said that around us we see strife, violence, terrorism and wanton 
destruction of property and innocent lives. If the human race is to survive, 
it must create more rational and humane conditions, free from fear, distrust 
and want. 


Stressing the need for peace and harmony in the world, Mr Singh, the first per- 
son from a backward community to be elected to the highest office, expressed lis 
concern over events "in our nec too distant neighbourhood". We would like to be 
friends with one and all and live in a spirit of amity and comradeship with 
neighbours, he added. 


Mr Zail Singh noted that our Mr Zail Singh said “we need 
nation is blessed with a stable vigour os zg of the 
democratic set up, a hardwork- oy? timbre, of the chennelio 
ing and versatile people. a pro ing into constructive 
lific rank of distinguished a sense of urgency 
scentists. courageous jawans $5 do our best in every 
and enterprising working class field", Communal frenzy, caste 
and kisans. Progress, prosperi- distinctions, political apathy, 
ty and advancement will he fissiparous tendencies, violence 
assured onlv if we steel our and the cult of terrorism can 
will to harness our natural re- only contribute to 
sources along with our rich the great legacy left behind by 
human resources, he observed. statesmen, leaders, saints, sages 

4 














traditions whi «a have enriched had virtually occupied every 
Indian life with serenity in the inch of space in the Durbar 
hy The began with 
— ceremony a 
ae duties Guam fo ' by as the Pre 
ae Oey ey a gs Ay Ee ~ . 
Ms Zell Singh ylodend thet oe (Coutinved on page 7 Col 5) 
“as a servant of the nation with GREETINGS 
“as @ servant of 
out. fear or favour”. He would 
Ka Kk ag West German Presidest Kari 
ee 4 her Cott. Won Carstens Sundsy felicitated 
to the dreams of ite founding President Zail Singh on his as 
<3 4 1 te sumption x, 3 expressed 
my friends and comrades in tions a.ready existing between our 
in the Gays ahead, their = 


In a message to Mr. Zail Zingh, Mr Carstens sent him his congratulations on his 
being elected to the presidency and wished him all success in your responsible 
task and also personal health and well being. 


In his message, Bangladesh President Justice Abul Fazal Mohammed Ahsanuddin 
Chowdhury expressed the hope that friendly relations between our two countries 
will continue to be further strengthened during your term of office. 





In his message of felicitation, Chief Martial Law Administrator dent Sanjiva 
Reddy. Mr Zail Singh sat on the left of Mr Reddy as the band played the Na- 
tional Anther. 


Soon after, Home Secretary T N Chaturvedi read out the Election Commissicn's 
declaration announcing the name of the President-elect in English and Hindi 
with the permission of Mr Sanjiva Reddy. 


Chief Justice Chandrachud then administered the oath of office to a visibly 
excited and beaming Mr Zail Singh who took the oath in English. 


Mr Reddy rose from his chair and the new and outgoing incumbents exchanged 
seats and hugged each other amidst a thunderous applause. A 2l1-gun salute 
followed. 


Then the new President gave his first Presidential address in Hindi watched 
by his wife, Mrs Pradhan Kaur, son Joginder Singh, daughers Durdeep, Manjeet 
and Joginder Kaur and son-in-law § S$ Birdi. 


President Zail Singh accompanied former President N Sanjiva Reddy till the 
gate of the Darbar Hall where they bid good bye to each other. 


Vice-President Hidayatullah, Prime Minister Indira Gandhi, Lok Sabha Speaker 
Balram Jakhar and other invitees proceeded towards the steps of Darbar Hall 
to witness the first Inter-Services guard of honour to be inspected by the 
new President who in the meantime proceeded to the study. 

















President Zail Singh arrived in a horse-drawn state coach at the forecourt 
flanked by his ADC and bodyguards. The Vice-President and Prime Minister 
received him near the saluting dais where they exchanged greetings. 


A beaming Giani Zail Singh inspected the guard of honour before leaving the 
forecourt by car for his study. 


The guests dispersed after the conclusion of the 50-minute ceremony. 


CSO: 4220/7678 











PRESIDENT SINGH GIVES INTERVIEW TO 'LINK' 


New Delhi PATRIOT in English 22 Jul 82 pl 


[Text } 


Summary of Interview 


Pres.dent-elect Giani Zail Singh 
bas called for a unity of all patrio- 
tic forces, as was generated duriag 
the freedom struggle, and a pew 
patriotic fervour to build a socia- 
Ust societ.” 


‘We have to build a political 


atmosphere for socia] tramsform- 
ation through the ualty of all 
those who are committed to the 
objectives enshrined in the Consti- 
tution’, he said in an exclusive - 
terview to LINK’ editor V D 
Chopra. 

Giani Zail Singh dwelg at length 
©n the imperatives of  aational 
unity the threat to world peace 
end the participation of che Masses 
ia «(the process of nation pbuilding. 

While there was no doubt, he 
said, that divisive forces had beep 
very active in the recent past posilg 
a serious problem to India’s unity 
the fruits of eGUcation and the res- 
tiveness of a pew middle Class 


which haa its gspirations and «- 


pectations had contributed to the 
gigantic task. A aew climate had 
been created in some of the most 


being disoriented by certain de 
Ments. 

‘It calls for united efforts for 
secularisation of the political cli. 


he said. appealing for a broad sa. 
tlonal unity. 

The President-elect gave a three 
point progamme which can povide 


in 5 

3 
ne 
Fest 
Ped ck 


Speaking ‘of the new role he 
sumed after taking oath on 
July, the President-elect sid 
would nor falter in upholding 

Co-stitution, both i, letter 
spirit. 

While he thanked those who hat 
voted for him, Gilani  Zail- 


Been? 


fr 


had warmth for thse also 8 who. 


did not. ‘I am indebted to them. 
By voting against me, they have 
remfided me of the hemvy respon- 
sibility which the nation has plac- 
@d on my shoulders’. , 


INDIA 




















New Delhi PATRIOT in English 22 Jul 82 p 2 


{Text ] 


Excerpts of Interview 


The following are excerpts 
from President-elect Zal 
Singh’s interview to LINK, 
Editer V. D. Chopra: 


Question: Now that you have 
been elected President of 
India, what is uppermost in 
your mind? 


Answer: To my mind, after 
the Constituent Assembly had 
passed our Constitution, ‘the 
most important development that 
took place im the constitutional 
history of our country was in 
the seventies when we changed 
the preamble to the Constitution 
end resolved to constitute India 
as a Sovereign, Socialist, Secu- 
Jar, Democratic Republic. This 
preamble read with the Direc- 
tive Principles of the Constitu- 
tion. in fact, is the sheet-anchor 
of India’s national objectives. | 

I am a simple ruralite, a 
‘dehati’...l am not versed in the 
sophistication of the urben cul- 
ture...But I know one thing 
and that is that the real India 
still lives in its villages. The 
dreams of these villagers, their 
aspiration, have still to be ful- 
filled...We have made remark- 
able progress all round... from 
2 most backward country we 
have become the most develop- 
ed among, the developing coun- 
tries and that too in about three 
decades or so. Every Indian 
should be proud of this because 
what we have built on the rem- 
pants of the British colonial rule 
and primarily through our own 
efforts is indeed a tribute to the 
ingenulty of the Indian people 
and their herd work. Still we 
have a long way to go to achieve 
the objectives enshrined in 
the Constitution 


Answer: I know whar you 
have in mind. What you Say 1s 


partially correct but only partial 
ly. Half-truths are always 
dangerous. No movement for 
socio-economic changes can suc. 
ceed. much less in a democratic 


been reduced as“needed. I do not 
denv it. In fact. if you ask me 
it igs a disturbing development. 
The legacy of the «o‘cnial period 
cannot be overcome in a short 
span of time. it is a time-consum._ 
ing process and, above all, 2’ 
process which involves mobilisa- 
tion of human resources on a 
scale much bigger than perhaps 
what we had during the freedom 
struggle under the leadership of’ 
Gandhiji and Jawaharlal Nehru. 
If you ask me, frankly. what we 
need {s a new patriotic fervour 
to build a socialist society and 
this needs, ip the frst instance, 
unity of all the patriotic forces 
—something like what we built 
during the freedom struggle 


Question: How to build this. 
patriotic unity and create thir 
patriotic fervour? Any sugges 
tion? 


Answer: You are asking me 
this question. Why don't vou 
address this question to your 
seif? You yourself have partici- 
pated in the freedom struggie 
and you know how....? But on 
two points I am absolutely clear. 
First of all, we have to build a 
political atmosphere for social 
transformation. This means all 
those who are committed to the 
objectives enshrined in the 
Constitution should unite. Se- 
comdly, the intelligentsia and the 
mass media bave an important 


You have to see thet there is 
a basic difference between the 
situation in the country now and 
the one obtaining during the 
British rule There were then 
clear manifestations of a foreign 
rule and the people could be 
roused against it. Now a new 
type of consciousness has to be 
created among the people.... 




















CSO: 


My experience of PEPSU and 
Punjab about land reforms, for 
instance, is that without mass 
support even limited land re 
form measures cannot be imple- 
mented...As Home Minister 
also I noticed that some of the 
States did not implement many 
measures which were directed 
to elevate the conditions of life 


of weaker sections of population. 


particularly the Scheduled Caste 
and Scheduled Tribes. In fact, 
the funds allocated for this 
purpose were directedto other 
channels. 


- Question: But there are new 

manifestations of foreign pres 
' sures on us? 

Answer: What do you men 
by that? 


THREAT TO SECURITY 


Question: What is meant is 
that threat to India’s security 
of late has increased manifold 
and we have a feeling that we 
are being militarily encircled. 
What are your comments on it? 
Answer: We certainly are 

facing new security problems. 
There are no two opinions about 
it. This again brings out ciearly 
that a broad national unity bas 
to be built to face these new 


challenges. 

Of late, in certain 
parts of the country regional 
and secessionist forces have 
been very active. You have 
been closely 
developments and in certain 
cases have directly handled 
the situation. Would you kind. 
ly throw some light on this 
subject which has a direct 
bearing on India’s unity? - 
Answer: There is no doubt 

that divisive forces in certain 
parts of the country have been 
very active in the recent ‘ 
This poses a serious problem 
to India’s unity. However, there 
are certain important elements 


of this problem which need to 
be mentioned. 

After the freedom of the 
country an explosion of educa- 
tion look place and now a new 
middie class hag come into 
being. It has its own aspire 
tions and expectations. It is, 
therefore, becoming restive and 


impatient. This is an important 


factor. 


4220/7672 


watching these: 


Secondly, after over three 
decades of Independence, a new 
consciousness about their iden 
tity bas developed in the vari- 
ous parts of the country. 

Thirdly, there has been an 
uneven pace of economic deve- 
lopment im the varioug regions 
of the country. 

These socio-economic faciors 
have created a new climate <n 
some o¢ the most backward and 
voderdeveloped areas. It is this 
cons..ousness which is being 
disoriented by certain elements. 
It is essentially 


climate and no single politica: 
party can discharge this res- 
ponsibility. 
Question: What can be the 
bread basis, in your opinion, 
for national unity? 
Answer: I have already ap- 
swered your point. To my mind 


Directive Principles of tbe 
Constitution, defence of India’s 


national integrity. 
may I ask you one or two 


Well, I think the internation- 
al situation is very grim. It ap- 
pears to me that it is almost a 
touch-and-go affair. But what 
worries people like me is not 
only the danger of another war 
but the danger of a nuclear 
war, which would destroy the 
entire human rxe If I am not 
mistaken, I read somewhere what 
the great scientist Lienstein once 
said that if there was a third 


war it would be so devastating 
that the fourth war would ‘%e 
fought with bows and arrows. 


And ves, Jawaharlalji had visua- 
lised even in the fifties - the 
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only one message: The pe 
of the land of the Buddha and 
Gandhiji should never lag be- 
hind in the 


only way we can play our right- 
ful role in international affairs. 
As this correspondent got up 
to take leave, the President-elect 
said: I have one more question 
to answer, though you have not 
asked it. 

I am thankful those 
who voted for me and I want 
to assure them that I will not 




















GANDHI EXPECTATIONS FROM U.S. VISIT ‘OBSCURE’ 


Calcutta THE STATESMAN in English 21 Jul 82 p 8 


[Article by Amalendu Das Gupta] 


{Text ] 


FEW days before Mrs 
Gandhi announced the pian 
for her American visit, she men- 
tioned in an informal conversa- 
tion that she had been invited— 
observing casually that Washing- 
ton must have taken note of her 
highly successful visit to Britain. 
Evidently pleased, she readily 
copeee with a suggestion that 
the Administration's 
actions had been less hawkish 
than its early declarations, And 
she added that the President's 
aides were perhaps more haw- 
-kish than Mr Reagan himeelf. 


ble wr : t “that 
preamble an ergumen 

‘the Prime Minister's visit to the 
‘United States next week has 
been ned on uncertain and 
somewhat simplistic premises. 
Consultations during the past 
few months have tried to build 
a coherent frame for the talks, 
but apparently without much 
success. Hence perhaps the re- 
cent effort in New Delhi to dis- 
courage apy expectation of 
“dramatic” results. 


This is easily explained: the 
idea of the visit did not emerge 
from a process of mutual explo- 
ration gredually unfolding the 
scope for a personal exchange at 
the highest level. From what 
has been unofficially revealed so 
far (without any official contra- 
diction). Mrs Gandhi ‘herself in- 

an interest last ar, 
either before or after the brief 

meeting with Mr Reagan. 
The encounter ig said to have 
gone very well, but mainly in 
terms of their impressions of 
each other. She found the U.S. 
President, as she says in her re- 
cent Newsweek interview. “an 
open person willing to listen” 
Since, in her own words, “the 
points of view of other people” 


10 


' 
; 
’ 


need sometimes to be put to 
busy heads of State “involved in 

fr own concerns”, she must 
have decided to seize, or find, an 
early onvortunity of doing s0. 


HAIG'S IDEA 


But, wespite the pleasing im- 
pression she is said to have made 
on Mr Reagan, he is not known 
to have taken any al ini- 
tiative in inviting r to the 
United States. The idea is said 
to have been put forward last 
year by Mr Alexander Haig 
(though must have been 
omens, the aides whom Mrs 
Gandhi describeq as being more 
hawkish than the President), and 
then pursued by the State De- 


full ; but there is evi- 
dence a considered policy 
decision taken by the Adminis- 
tration a whole or by Mr 
Reagan himself. 


Mre Gandhi's own interest, 
however, has never been in 
doubt; it was particularly notice- 
able in the way she herself told 
the Press about the ned visit 
when leaving for Saudi Arabia 
last April, without waiting for 
the details to be settled. Wash- 
ington, apparently, was not pre- 

red for the announcement. 

hen the time of the visit was 
subsequently changed, it was not 
unreasonable to conclude that 
the White House had been un- 
able to accommodate the travel 
indicated by the Prime Min- 
ster. No other credible explana- 
tion has been available yet. 


‘It her own eagerness was res- 
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the 
must precede it seems still in- 
complete or tentative. is 


li 


Some may argue Chet, thet an 
exchange of views would be parti- 
cularly useful at this stage, since 
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tive statements of change, w! 
Mrs Gandhi might su tly 
find difficult to own. Besi are 
the diff between 


tic approach than one 


based 
ed on a supposed identity of 
“basic a and values”. 


These 

but Mrs Gandhi herself seems 
to have tired of this pious rheto- 
ric. In the Newsweek interview, 
she asked uite devastatingly : 
you think democracy has 
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visit will certainly reinforce his 
Eapeorston of Mrs pa yy ng 

a nice person. qui e 
reat” from the ruthless fellow. 


speculation is suggested by 4 
report that he may seek Mrs 
Gandhi's help in promoting his 
plan to support democratic insti- 
tutions in developing countries 
with American money. 


Mercifully, President Reagan 
may not have time to discuss 
— Ky ef -:  O - 
course a our 

What. indeed. 


of view. The exposure, to use a 
word made fashionable in PR. 
business, cannot do any harm; 
it may, in fact, Jo some good if 
the heads of two Governments. 
which have not exactly operated 
on the “same wavelength” in re- 
cent years, come to like each | 
other more, and even develop 8 
litt!e rersonal trust 


SOME BENEFITS 


The ..«i. eXpec'suons are more 
evident in the schedule for Mrs 
Gandhi's engagements with the 
Press, TV and other opinion- 
forming organizations. The im- 
mediate results are almost cer- 
tain to be impressive; and, given 
the influence of the media and 
various lobbies in America, 
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there may also be some flonger- 


much need not be read into the 


These will not be inconsider- 
able gains. Put will they 
ough? Will Mrs Gandhi 
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own initiative, 


expecta 

by this background. Yet what 
exactly she expects to achieve 
is still rather obscure. Closer 
economic collaboration. or even 
possible defence supplies. could 
have been negotiated at other 
‘evels. 

Personal diplomacy at the 
hi level can be uniquely 
effective when conventional 
channels are blocked, as 
were between the USA 
China before Dr Kissinger an 
Mr Nixon travelled to Beijing 
to talk to Zhou Enlai and Mao 
Zedong. This is not the case 
between India and the USA; 
nor ig there a comparable mis- 
sion, if there is a clear one at 
all. The most likely and agrec- 
able outcome of the visit will be 
a change in India’s internation- 
al “image”; there may be a 
greate- readiness abroad to re 
gard Mrs Gandhi as a political 
leader with an oven mind pre- 
siding over an open society. 
But the impression cannot last 
without a domestic record to 
sustain it. 
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REPORT ON PRESIDENT REDDY'S FAREWELL BROADCAST 


New Delhi PATRIOT in English 25 Jul 82 pp l, 7 
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how far our conduct of 
affairs is inspired by 


“If we ponder over the coun- 
try's political scenario and exe 
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these qualities, we can have lit- 
tle cause for satisfaction”, - Mr 
Reddy said. 


“Our people haw shown a clear 
preference for the democratic 
system but if we make a moc- 
kerv of it, will the public, whose 
disillusionment is daily growing, 
accept this state of affairs for 

long?” he asked. 

He also called for a spirit of 
reconciliation and of cooperative 
endeavour, steering clear o¢ divi- 
sive politics, so that national 
energy might be harnessed in 
the pursuit of a larger measure 
of welfare for -the people. 

Referring to the growing dis- 
parities in income and wealth 
distribution. Mr Reddy said con- 
centration of wealth. apart from 
its socially undesirable conse 
quences, had disturbing implica- 
tions for the working of our de- 
mocratic system. 


“While there is little doubt 
that large investments for deve 
lopment over the successive five 
year plans have added tu the 
country’s wealth, for the majo 
rity of our people, there has 
been no marked improvement uw 
Uvingz standards”, he noted. 

The per capita availability of 
essential comodities had been 
fluctuating and had not shown 
any significant improvement. 
ihe per capita income at current 
prices had been increasing, but 


been litue improvement. “That 
the cost o¢ living has relentlessly 
been going up is borne out by 

vernment’s own action in 
increasing the rates of dearness 
allowance twice or thnc2 or 
oftener in the course of a year” 


Mr Reddy said he was not 
unaware of the country’s many 
achievements since attainment 
of independence. Near self-suffi- 
ciency in the matter of food, 
large industrial capacity in capi- 
tal intermediate and cunsumer 
goods, enormous improvement tn 
transport, power and other basic 
requisites, rapid strides in 
science and technology including 
such sophisticated areas as nu- 
clear power and space techno 
logy were creditable achieve- 
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ments. 

He said critical examihation 
of the investments already made 
with a view to maximising the 
benefits from them and priori- 
ties to be followed hereafter 
need to be undertaken so that 
there might be visible improve- 
ment in the living condition of 
the poor. 

“Above all we must realise. as 
Gandhiji often told us, that 
positions of power and authoritv 
are places of public trust and 
learn to hold public office in 


tatives were persons of integrity 
imbued only by a spirit of ser- 
vice, they would no: only be 
enthused to join in a national 
effort for growth and develop- 
ment, but would be ready to 


sident but indeed all 
his public — ¢ covering a span 
of over 50 y 
Referring | to to his humble famit¢ 
nd. Reddy said 


backgrou 

“through the mi reposed in me. 
the affection shown to me bv 
the people and the inspiration 
of leaders like Mahatma Gandhi 
and Jawaharlal Nehru. I had the 
vrivilege of rising to the highest 
position in the countrv”. 

He said the goodwill and affec- 
tion of the people and the grace 
of god enabled him to hold seve- 

ral offices—WMinicter in the conr 
- K. State of Madras. Deputy 
Chief Minister in Andhra. first 
Chief Minister of Andhv> Pra- 
desh. Union Cabinet ‘t'nister 
and Sneaker of the Lok S*bha— 
and finally the highest office in 
the country—that of the Pres!- 


dent. 

“Gandhiji made men ovt of 
dust and it is to hi« inrviring 
example and leadershio thet I 
must pav frihute to such suc- 
cesses ag I have deen able to 
make of mv life”. Mr Reddy sid 
and offered his services to the 
country in the event of anv 
emergency. 
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GANDHI, RAO SPEAK ON SITUATION IN LEBANON 


Bombay THE TIMES OF INDIA in English 22 Jul 82 p 9 
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CPI NATIONAL COUNCIL ISSUES RESOLUTION ON MIDEAST 


New Delhi PATRIOT in English 24 Jul 82 pp 1, 7 


{Text } 





INDIA 


The national council of the Communist Party of India has welcomed the 


stand taken by the Government of India in all forums reiterating its support for 
the Palestine Liberation Organisation, ordering the expulsion of Israeli consul 
in Bombay and also its gesture of supplying medical and other aid to the PLO 


fighters. 


cso: 


hug 
fie 
Ech gt 
eT g8E 
iil! 


, 


ing courage written 2 new 
brilliant chapter tn heroism. It 
underlined the that Ile 
raeli aggressors 
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further 
demanded that the International 
Conference proposed earlier, in- 
cluding the as the sole 
timate representative of 
Palestinian people, should be 
order to 


Aviv a 
and caling for withdrawal of 
troons from Lebanon. The C 
munist Party of Israel is 
ing a valiant and noteworthy 


role in this campaign. 
It explained iat eens tae 
of the UN decision was 
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LOK SABHA MEMBERS CONDEMN ACTIONS BY ISRAEL 


Madras THE HINDU in English 23 Jul 82 p 6 
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VOLUME OF TRADE WITH ASEAN IS ABYSMALLY LOW 

Kuala Lumpur BUSINESS TIMES in English 21 Jul 82 p 19 

[Article by Prakash Chandra in New Delhi] 

[Excerpts] 
INDLA is trying to devise parts Other light ma. the Delhi Chambers of dia’s trade with the Phil- 
&@ way to boost (rade with ted og _ Commerce, agreed with iepiace is almost in- 
the Association of South- In Thailand and the ‘his view. They felt that significant. It barel 
cast Asian Nations. Philippines, the favoured ‘here wasavastscopefor amounted to US$2i mil- 
Depthnews: “We are fibres and diesel engines. tures to ag- went down to US$18 mil- 
somewhat disappointed However, analysts be- ‘iculture instruments, 


lion. 
See Go panei eer aes lieve that the main rea- ‘factors, light and heavy mit. 
with the five Asean coun- we Bey A te ‘ One of the major cal cquipment, and 


highly 
tries ~ Malaysia, Indo = uaric Asean region aspects in Asean is =medicines, ani feed, 
nesia, Singa- Japanese am the promoters’ growing iron and steel materials, 
pore and land. r in J are com on the de products, vege- 
“Perhaps, we have = ing in a big way inSouth- Yeloped countries for tables and non-ferrous 
made mistakes in mot oot Asia. areemer ‘heir economic growth. metals. 
the private sec ging with billions of doll. A® analysis showed that But 4 nore 
tor totake a lookat is worth of aid and ‘he Philippines exported ing trend is seen in 
the prospects of our ex- iarge private invest- 52 percentofits products land. Despite their close 
ports to Asean ments. The Japanese ‘© the US and other de proximity and economic, 
The result, this of- tcochnology ie certainly Veloped countries last cultural and trade ties 
ficial pointed out. is that = sunerior to anything we a cent over decades, trade be- 
India lesa than 3 per = have got. Can we really Indonesin. af tween the two countries 
cent of the total Asean compete with Japan’™ a cent for Malaysia, 61.1 is at a standstill. In 1980 
trade with foreign coun <anior economist here Per centfor Thailandand indian exports to Thai 
trices. asked. 45.3 per cent for Singa- ane canemines = —— 
Kuala Lumpur, Singa- ®™e growth in the trade Times 
The only seemingly <. volume, it is largely dis sadly ye It 
cheerful aspect isthatin- nila — this reporter *Ppoimting. to looks rat 
. trade sources here. India io observe that a 
dia has the largest found widespread ig hed @ taveusebte trade oumber ef steuctarel 


number of joint ventures norance about India's 
in Aasen eommtetee watch techateal progress. Haré- balance with Malaysia changes have 
now total 80. In African ly an an consumer until - 

countries, joint ventures geede were available in "use imports of paim oll economies for the last 
numbered only 4. in the the shopping centres. trom ; 


Arab world, 30; South An Indian industries gregate trade volume be- 
Asia, 20, Europe. 1% and = geiegation which visited Disappointing tween them is abysmaily 
the US, 12. Asean countries early in low. 


The largest number of = 1981, noted in its report a 
oint projects is in that “there is a keen de- $335 
Malaysia. Senior sire in all the five coun. record figve of USS3S1 rome 
anaiyae in, Delhi said (ren seeking India ao. uum," 1000 Un 1076 laned commadiicg nave 
ising in Mala sia and In- Sosetal o — tA, million. India 

n y ° as . 
donesia. The areas most India’s technology is ’ y 
favoured were steel, more suitable oe re- consict 
furniture, cotton textiles, —_ gion.” anima! 
giass bottles, precision . Another business dele- wey + made by eae ptinses dake 
tools, clectric fans, cos- gation. which visited Ase- the Economic Times of 
melics, COMPFeSBOFS, CAF —=_AN Countries on behalf Of New Delhi shows that La- 
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IRRITANTS IN INDO-U.S. ECONOMIC RELATIONS DISCUSSED 


New Delhi PATRIOT in English 26 Jul 82 p 2 
{Article by S. S. Chakravarty] 


[Text] 















den of interests and repayment 
may oo the other hand comoel 
India to abandon some of the 
vitally important World Bank-as- 
sisted projects. 

it may be cecalled here that 
recently Reserve Bank Governor 
1G Patel accused major Ame 
rican banks of playing poii- 
ties tc “ride on the back of {n- 
ternational financial institutions”. 
International banks are like 


example of [MF loun to India, 
Mr Patel stated that large US 
banks “instigated a campaigns 
against India so that the Gov- 
ernment would have to depend 
on them”. 

If the obstructionist postures 
of the US and World Bank are 
creating enormous difficulties 
for India in financing develop 
mental projects, trade protec- 
tionism in violation of snterma- 


considerable damage to India’s 
Ministers and offic‘als have been 


Indian textile items and hand- 
loom fabrics are in clear *iola- 
tion of the Multi-Pibre Arrange- 
ment concluded in December 
lei. The extent of damage 
that these latest curbs would 
cause to India can be eauged by 
the fact that handloom fabrics 
account for nearly 3O per cent 
of India’s textile exports to the 


Far more severe has been the 


from India under the Generalis- 
ed System of Preference (GSP). 
These include calf and kid lim 
int leathers. buffalo leather, 
handioom tabrics, coir floor 
coverinas. etc. The USA has alse 
imposed counterveiling duties on 
import of industrial ‘fasteners, 
von «6metal§=6sf castings. ijeather 
footwear and uppers from India, 

Accordicz to official sources, 
impesition of counterveiling de- 
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ties levied by the United States 
on these products are not in 
accordance with the General 
Agreemnt on Tariff and Trade 
(GATT) to which both countries 
are signatories. It has been 
pointed out that while levying 
counterveiling duty. the US has 
not cared to make an ‘injury 
test’. Under the GATT. before 
levying the counterveiling duty, 
the US Goverament was reauir- 
ed to prove that the Indian pro- 
ducts were causing injuty to 
American domestic industry It 
is farcical enough to regard In- 
dian exports as a threat to US 
industry as the ‘former accounts 
for not even one per cent of the 
latter's total annua! imports 


Indian engineering exporters 
have also noted with grave con- 
cern the recent US move to curb 
export of handtools from India. 
The move has been initiated at a 
time when the Indian exporters 
are facing stiff competition from 
China which has been undercut- 
ting prices in order to capture 
monopoly position in the US 
market. Indign handtools export 
to the US has remained stagnant 
during the last tuo years mainly 
due to Chinese competition. 


Business circles fear that im- 
position of new duties on In- 
dian handtools by the US would 
niake it impoesib'le for India ta 
remain in the US market. India’s 
place would then be taken over 
by China and other American 
favourites. The move is also 
ominous from the point of view 
that it would severely affect 
India’s engineering exports as a 
whole. India's engineering ex- 
port to the US registered no in- 
crease in 198)-82. According to 
present estimates, prospects for 
1982-63 are equally bieax. 


It would follow from the above 
analysis that one of the ciear- 
cut aims of various arbitrary 
curbs and restrictions is further 
straining India’s balanceof. 
payments position and increas 
ing trade deficit visavis the 
US. India has already had an 
adverse trade balance of 22 mil- 
lion dollars with the US in 1979. 


The way the new curbs, tariff 
and custom duties are 
contributing to not only the fur- 


ther worsening of adverse trade 
position tor India but 
also ruimation of indigenous in- 
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dustry can be seen from one 
example. In 1980-81. export of 
metal products from India to the 
US was to the tune of only 
Rs 30 million, ie. one-third of 
the previous year. As a result, 
nearly 30 enterprises are now 
facing closure. 

What causes alarm is that 
these moves aimed at frustrat- 
ing India’s long-term trade pro- 
motional measures are not isolat. 
ed from America's well-thought- 
out strategy. America’s trade 
representative William Brock 
said on 19 Mav that the US will 
be acting ‘ffom position of 
strength’ in this field. He made 
it clear that' GATT should be- 
come an ‘instrument’ of enfore- 
ing ‘greater discipline’ and bet- 
ter order in line with the 
interests of American mono 
polies. These pronouncements 
leave no room for doubt that 
India’s hope for ‘free and fair 
trade’ with the US is misplaced. 
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U.S. ARMS OFFER 'FAR FROM A FRIENDLY GESTURE’ 


New Delhi PATRIOT in English 26 Jul 82 p 2 


{Editorial} 


[Text ] 


LL those who wish to bend India’s nonalignment 
in favour of the US have been making despe- 
rate efforts in both the countries to play up points 
of agreement and play down the differences. It is 
in this spirit that the White House issued a direc- 
tive to the departments concerned with Mrs Indira 
Gandkis visit to avoid all issues which act as utr 
tants. lronically, senijormo:: Deputy Secretary of 
State Walter Stoessel himself violated the directive 
though, of course, unintenticnally. The offer to dis 
cuss arms sale to Indja in the context of supply of 
US arms to Pakistan cannot but be a cause of irrita- 
ticn, coming as it does as a blatant attempt to 
cheat us. India’s complaint has been that the US 
arms given to Pakistan will be used against us and 
will harm the interests of the region by stepping 
up arms race, Mr Stoessel’s offer conveys the mes- 
sage that arms will be made available to us so 
that we may fight well, with the same kind of 
arms as Pakistan. Thus Mr Stoessel has not only 
confirmed our fear that the US wants to step up 
arms race in the region, but that it is also eager 
io turn us into a client state like Pakistan. it is a 
strange way of building bridges and improving 
relations. 

The US spokesman in his interview to Indian 
correspondents left nobody in doubt that the US 
was firmly committed to its policy of militarisation 
of Pakistan, and that Washington was not lo a post- 
lion to give any guarantee that the American arms 
would not be used against India. Mr Stoessel could 
surely explain the purpose of arms supply to 
Pakistan and the explanation should satisfy the 
indians. He believed that what the US had done 
for Pakistan was quite reasonable “in the interests 
or stability in the area”, He knew, of course, that 
we in India did not agree with this; we were afrad 
that the US-Pak strategic relations would create 
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new tensions and perhaps armed conflict. Well, if 
it was so the US was prepared to sell us arms so 
that we might successfully meet the threat. Thy 
attitude actually remmnds one of the US policy ¥. 
relation to Israel on the one hand and the A:ab 
countries on the other. Firstly, Israel was armed 
to the teeth and made a mortal threat to the Arabs 
and then the Arab countries were offered arms to 
meet the Israeli threat. The Arabs know to their 
cost now that they have been the losers and that 
only the US and the Zionists have gained. ‘Ising 
arms supply as a weapon the US has turned the 
Gulf region inte an area totally subservient to its 
own jmterests, This is actually the result Washing- 
ton wants to achieve in South Asia. 

Mrs Gandhi will have many bilateral and inter- 
national topics to discuss with President Ronald 
Reagan and senior officials of the US administra- 
tion. Let us hope she would make it plain to them 
that India stands in total disagreement with the 
US policy of militarisation in the fond belief that 
all political and economic problems have their mill- 
tary solutions, The US leaders are facing deep eco 
nomic crisis and they seem to hope that arms 
production and sale wil] help them to meet the 
crisis, at least partially, This is apparently their 
way of expanding their world market. Such a policy 
would in the long run only aggravate the crisis. 
They are using sales of arms also to strengthen 
their grip over different regions in order to attain 
political domination. This essentially is the mean- 
ing of strategic consensus which they are attempt- 
ing to build up in different areas of the world. 
They want India also to become part of the con- 
sensus and give up its position of nonalignment. 


The offer of arms sale ig far from being a friendly 
gesture, 
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DELHI TO ‘KEEP WATCH’ ON U.S. FINANCING OF PARTIES 


Madras THE HINDU in English 23 Jul 82 p 6 


INDIA 


(Text ] The Governrnert “wit keep a watch” on the whether the Government permitted retigious institu 


The Externe! Affairs Minister, Mr P. V wes about the U.S. intention as expressed by the U.S 
Narasimha Rao, said in the Lok Sabha at question Presidert in @ speech. The Minister then quoted the 
tome today that the proposal referred to in press re relevant extracts from the 
ports appeared to be at the stage of discyssion and Mr. Santosh Mohen Dev seid foreign money wes 
planning within the U.S. Government playing. hevoc in the north-eestern and esked 

He told Mr. Satyasadhan Chakraborty. who hed whet steps were proposed to check Kt. 
described the US. proposal as a ‘bistant in The Minister gaid the provisions of the lew were 
terference in the interne! affairs of another country”. quite effective. implementation of the provisions 
that im india ali foreign financial assistance was gov- would arise # there were any concrete cases. 
erned by the Foreign Contributions Regulation Act. . Replying to the mein question. Mr. Nerasimhe 

The provisions of the Act were adequate to Reo quoted the relevant provisions of the Foreign 
meet any situation which might arise in the context of Contributions Regulation Act. No foreign contribution 
the US. proposal. “The Government will, however shell be accepted by (a) candidate for election ) 
Continue to watch further developments in this re cartoorwet, editor, Owner. 
gard. particularly for their implications. # ary in indie”. primter or publisher of @ registered .o 

Or. Subramanian Swamy asked whether any Government servant or employee of 
political perty in india hed received foreign furds (D) member of any legislature. ) political party or of 
fromm US. or any other country 

Mr. Narasimhe Rao: “! cant gay anything off h further stated thet no orgenisstion of s politica! 
hand But there are none” nature, not being @ political perty. shell any 

Replying to Mr. Maye Thevar, who asked foreign contribution, except with the prior permission 
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PAKISTAN REPORTED HOLDING 300 INDIANS IN JAIL 


New Delhi PATRIOT in English 23 Jul 82 p 5 
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REPORTAGE ON PAKISTAN RETURN OF INDIAN PRISONERS 


Pakistani Embassy Press Release 


Calcutta THE STATESMAN in English 20 Jul 82 p 1 


[Text] 


NEW DELHI, 12.— in- part of 
pmsoners in Pakistan seeetve Go euttentins ene 
t te Felis Pew and ‘ 
ed over ts the, Laglas CongulGene git, Piegy sit Bet seats 
ral in Karachi, Mr Government of Pakistan in the in- 
who bas already made. arrange terest of alleviating ~ hardship 
ments for theit return home. would sesees to Indien cee 
Curiously, the Indiap authorities sular to visit and meet In- 
ee ee Se Se 6 a a ie, eae 
return ndla was expected to extend 
ee tee tk consular officials in to visit 
grace agencies, are cxpecd Se Pakistani prisoners in jails 
their 


it 
: 
1 


= Swan & Pakistanis 

are under 
please India. The Government of Pakis- 
The Pakistan Embeasy said io a. tan hes requested the 
Press release today that the deci- of for thelr names. A reply 
sion .to return the prisoners. was ig awaited, 


Prisoners Arrive in Delhi 


New Delhi PATRIOT in English 21 Jul 82 pp 1, 7 


[Text ] 


TEN INDIANS, INCLUDING A WOMAN, RETURNED HOME ON TUESDAY NIGHT 
AFTER EIGHT YEARS IN PAKISTANI JAILS, THEIR BODIES WEAK WITH DE- 
PRIVATION, THEIR MINDS SO SHATTE RED THAT MANY OF THEM ARE NOT 
EVEN AWARE THAT THEY ARE NOW SAFELY BACK IN THEIR OWN COUN- 
TRY. 


The Indian Airlines Boeing flight bringing them from Karachi, touched down at 
Palam at 8.20 pm, The 10 were quickly segregated, and after a brief meeting with 
the press, wefe sped away in ambulaNces to Safdarjang and Willingdon hospitals. 


They will be given a thor .;> one from Maharashtra — are 
medical examination and a likely to be wry ior a 
ment before being Set to it considera rs) me. 
respective native villages. Many of them require immediate 

The ten — three from Rajas- psychiatric care, apart from 
than, three from Kerala, twe treatment for suspected tuber- 
from UP, one from Gujarat and culosis, general debility and 
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Confused Woman Prisoner 


New Delhi PATRIOT in English 21 Jul 82 ppl, 7 
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[Text } 


Interviews with Prisoners 


New Delhi PATRIOT in English 21 Jul 82 p 8 


“Stankat and Sauban both from 
Rajasthan died in my jail, he said. 


have 

died in Pakistani Jails in recent 
newsmen as be ar- 

rived in the Capital on Tuesday 


ht 
“Tichemmes Chembakasheri who 


of the lucky ones to 


indian pitoners 


Many 


be freed toid 

was in Sakkar jail in Sind dis 
trict said the prisorers were sub 
jected to beatings, ali sorts of ia- 
jections, and total apathy when 


years, ose 


[Text | 
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‘TIMES OF INDIA Editorial 


Bombay THE TIMES OF INDIA in English 22 Jul 82 p 8 


[Editorial] 


[Text ] 


"It is shocking beyond words that the Pakistan embassy 
in New Delhi should seek to project the release of ten 
Indian prisoners held without trial since 1974 as part of 
“the continuing efforts to restore the outstanding 
- humanitarian problems between Pakistan and India.” This 


_ is a clumsy effort to divert attention from the real issue 


which is why were the detenus incarcerated for so long. They 
were originally imprisoned for three months for not having 
valid travel documents. But instead of being deported after 
this, their terms were extended every few months till they 
had spent eight long years in various Pakistani jails. And 
they would have spent an even longer period if their plight 
had not been publicised recently by certain Pakistani papezs. 
This “disclosure” would, of course, not have been possible 
if Genera] Zia-Ul-Haq had mot been trying to project a 
“constructive” image of himself regarding the improvement 


jail for so . Islamabad still has a lot to answer for. Siz 
of the ten have clearly lost their. mental balance 
and are in need of serious psychiatric treatment. E 
landing in New Delhi, they could not register the fact of 
being finally free. Some of them have lost thei 
all bave complained of inhuman —— (in some cases 


severe beatings) and of being denied 
their relatives at any time during their 
ment. It is intolerable, therefore, that 
to claim credit for its “bumanitarian 
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ASIAN DEVELOPMENT BANK REPORTED COOL TO LOAN REQUEST 
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COORDINATION AMONG LEFTWING PARTIES REPORTED 


Madras THE HINDU in English 21 Jul 82 p 9 


ci 





La 


Fut if Ht : eee FRE: 
vita te ca 
: ie ib it i ie Hulten eet 
Betta Hige sbpatehniat 
ti at : pitt aR a 
ih iL i ae ali if 
: He Ht at uta i 


ap | ia atl 4 
iggual ne HT, nat 


[Text] 


4220/7668 


CSO: 


33 





INDIA 


UTTAR PRADESH CABINET APFOINTMENTS ANNOUNCED 


New Delhi PATRIOT in English 23 Jul 82 pp 1, 7 
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Brahma Dutt has retained 
Mr Lek Pati Tripathi, too reta 
ined his portfolio of Health. PWD 
to Mr Ammar 
Mr Baijmath Kureel bas 
; has been 
Prohibition. 
three pew 


and Parliamentary Afairs has 
while Pood and 
Mr Vasdeo Singh. 
Rehman Ashtar has been given 


been given 
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DELAY IN FILLING RAJYA SABHA SEATS NOTED 
y) 
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" INORDINATE' 
Article by G. K. Redd 


[Text ] 
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CITU CALLS FOR TRADE UNION SOLIDARITY 


New Delhi PATRIOT in English 24 Jul 82 p 5 


[Text ] 


CSO: 


BANGALORE. July 23 (UNIT). 

Centre of Indian Trade Unions 
(CITU) president P T Ranadive 
today called upon trade unions 
in the country to unite and form 
a confederation of central trade 
union organisations and federa- 


tions. : 

In ple presiteatiol eddress at 
the Cl working committee 
meeting here, Mr Ranadive said 
the confederation should be a 
forum of continuous discussion 
of problems facing the trade 
umfion movement. Only through 
constant discussions and mass 
action could the desired unity 
be achieved, he added. 

He said the count was pas- 

through economic 

and to get out of the situation 
the Union Government was 

rowing loans from western coun- 
tries and the International Mo- 
netary Fund. As a result. the 
country had to accept imports 
from recession-hit countries and 
invite their capital with a vre- 
mise of high returns of profit. 
Besides the Government was 
being forced to place cheap In- 
dian labour at the disposal of 
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foreign capital and multinatilo- 
s. 

Mr Ranadive hoped that the 
trade unions would realise the 
common danger and respond 
wegently to the unity call of 


He said it was hich time that 
the trade unlon leaders devoted 
themselves to organising the 
working class women. who have 
hitherto been neglected. In 
this context, he alleged that 
some Christian missions, finane- 
ed by some foreign countries, 
were trying to organise the 
women working force against 
the working class itself. This at- 
tempt should be nipped at the 
bud ftself, he added. He urged 
the trade union to give promi- 
nence to the problems of the 
women working force. 

Mr Ranadive described the 
directions issued by the Bureau 
of Public Enter rises to public 
seecior managen nts on wage 
agreement particulariv and the 
proposal to link wage increase 
to uctivity as a_ virtual 
‘lath \-charge’ on the working 
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REPOR1 ON CITU WORKING COMMITTEE RESOLUTION 
New Delhi PATRIOT in English 26 Jul 82 p 8 


[Text] BANCALORE, Jul 25 (UNI)--The working committee of the Centre of Indian 
Trade Unions (CITU) today accused the Central Government of unleashing repres- 
sion against the working class as ‘part of its economic policy’ under conditions 
imposed by the International Monetary Fund and the World Bank. 


In a resolution adopted at the end of the three-day meeting here, it alleged 
that the ruling party had made CITU unions and activists its ‘particular target’ 
and said the ‘barbarous repression let loose on CITU activists during the As- 
sam tea garden workers’ struggle for bonus ‘beggars all description’. It 
criticised the Uttar Pradesh Labour Minister's refusal to start negotiations 
with the CITU unless it shunned the theory of class struggle and accept class 
collaboration. 


The resolution released to the press by CITU vice president Samar Mukherjee 
said the Centre had introduced several ‘anti-labour black bills’ at the in- 
stance of the IMF to throttle the trade union movement. The Government was 
thus involved in a ‘vain-bid' to resolve the ‘deep economic crisis’ and had 
surrendered completely to the IMF, it alleged. 


The committee expressed grave concern at the growing incidence of sickness in 
industry. It pointed out that diversion of funds, in-fighting with managements, 
corruption, years of neglect and ruthless exploitation of labour and machineries 
coupled with management deficiencies had brought about this state of affairs. 


The origin of this situation lay in the Government's policy of appeasing the 
monopoly houses and the multinationals for their resource mobilisation in order 
to bolster capitalism, it said. 


Referring to the lockout in the 16 jute mills in West Bengal ‘on the bogey of 
crisis in the industry’, the committee said the jute barons had not even util- 
ised the Rs 200 crores given by the RBI for the purchase of raw jute. 


As a result, jute growers had been forced tosell the product at prices even 
below the cost of production. 


The committee called for lifting of the lockout in the mills unconditionally. 
Production cut should be stopped and full wages should be paid to the workers. 
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It sought an immediate announcement on a minimum support price of Rs 300 per 
quintal of raw jute and of monopoly procurement direct from growers. It wel- 
comed the decision of the trade unions to go on a one-day strike on 10 August 
to highlight the demands of the workers. 


The committee condemned the Maharashtra Government for “adamantly opposing" 
any negotiations with the leaders of the striking workers of the textile mills. 


It was this policy which was responsible for the unprecedented prolongation 
of the strike. 


It said in its ‘monstrous bid to suppress" the strike, the Government had 
allowed loss of hundveds of crores worth production in a year. It called upon 
the Government to settle the strike speedily. 
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U.S. REPORTED PLANNING TO PHASE OUT PL 480 RUPEE FUNDS 


Madras THE HINDU in English 23 Jyl 82 p 9 





[Article by R. Chakrapani] 
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MILITARY SPENDING COMPARED TO THAT OF OTHER NATIONS 


New Delhi PATRIOT in English 24 Jul 82 p 2 


[Article by P. K. S. Namboodiri] 


{Text ] 


IE world military spending 

in 1980 was in excess of 500 
Lillion dollars. according to the 
Stockholm International Peace 
Research Institute (SIPRI). Over 
many vears global defence ex- 
penditure has been increasing at 
a rate of about two per cent a 
year in veal terms. 

The 1980 distribution of global 
defence expenditure, ia terms of 
percentages, was: 

NATO a 

of which USA—* 

Warsaw Pact Countries 26 

of which USSR--24 > 


Other Developed 

Countries 6 
China oo 
Third World 16 


Over three-fourth of world 
tlefence spending is in the deve- 
loped countries The developing 
countrics share ‘(excluding 
Cina) was 100 billion dollars. 
wii'e that of the developed coun- 
trics was 375 billion dollars. 
Nearly half of the developing 
countries defence spending was 
in West Asia alone. 

Indias revised estimate for 
1980-81 was Rs 3.800 crore. which 
works out to nearly 47 billios 
dollars This amount constitutes 
leas than one per cent of the 
world total defence spending 
and less thon ax per cent of the 
Third World total 

Indias defence spending a9 
percentage of GNP varied from 

2 te 38 during the last decade. 
The 1°R! 82 hucdge! estimate was 
N« 4.900 crore Actual spending 
may be in the region of Rs 4.500. 
4700 crore \< percentage of 
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GNP thix order of magnitude 
might represent nearly four per 
cent 

Out of 119 countries studied 
by SIPRI. %4 countries spend 
four per cent or more of their 
GNP on defence. Besides the 
United States. the Soviet Union, 
China and Brilain. they included 
Israel. Pakistan, Burma. Malay- 
sia, Cwba. Indonesia. Turkey. and 
ten other countries of the Gulf 
and West Asian region. 

Of the 34 countries, 17 are in 
India’s vicinity. including twe 
adversaries bordering India 

Consequent on the breaking 
out of the new Cold War in 1978. 
the defence expenditure of the 
United States started rising at 
a rapid pace. The West Euro. 
pean allies of the US are cur- 
rently being urged to step up 
their spending above the three 
per cent real increase already 
agreed by all the NATO coun. 
tries, though none of them !s 
wholeheartedly willing to imple- 
ment that decision during the 
ever, this has not in any way 
affected either a policy consensus 
among NATO countries towards 
the Indian Ocean region or in- 
creased flow of arms and cquip- 
ment Into Wes! Asia and South- 
East Asia. 

The United States has just put 
forward for Congressional appro. 
val the biggest ever military 


budget. It is also stepping up 
arms sales and arms procure- 
ment while social welfare pro- 


slashed "The new commitenent of 
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the US Congress for an arms 
package ‘o Pakisian under the 
provisions of 1959 US-Pakistan 
#greement, which is linked with 
the Baghdad Pact and the first 
Cold War. seeks to induct Pakis- 
tan inte what is called the 
“strategic consensus” of the 
West to confront the Soviet 
Union am! has. therefore. to be 
viewed in the overall global 
trend of rising conflict and ten- 
sion of the new Cold War. 
According to Dr Kissirger’s 
own account and the document 
released by Jack Anderson. the 
US Administration did encourage 
actively some of its Arab frients. 
Jordan and Libya at that time. 
to transfer their combat aircraft 
to Pakistan in 1971. There is 
evidence that even during the 
nominal US embargo on arms to 
Pakistan, the United States did 
transfer arms to that coun'ry 
through Saudi Arabia. While the 
State Department took the line 
of denial. the CIA induced the 
Saudis to transfer cquipment. 


Further. the US House of Re- 
presentatives Committee 00 
Foreign Affairs. in a report re- 
leased on 20 November, 1981, 
has confirmed that Pakistan's 
defence exvenditure is “heavily 
subsidized by outside donors.” 


Pakistan arms worth 3.2 billion 
dollars and Washington's move 
to waive the Symi Amend- 
ment (which the US 
@rom assisting countries which 
have known nuclear 
plans) have to be viewed 
this background. The Pakistani 
leadership has repeatedly denied 
that it would grant bases to the 
United States or compromise on 
its non-alignment. Whatever the 
Pakistani leaders may say, in the 
United States Congress and in 
the Press Pakistan is treated a6 
part of the US “strategic con- 
sensus.” In the light of the reite- 
ration of the “Mutual Security 
Agreement” between the United 
States and Pakistan (signed at 
Ankara on 5 March. 1969), which 
was an offshoot of the Baghdad 
Pact. Islamabad’s protestations 
about nonalignment cannot but 
be viewed with reservations. 
Augmentation of Pak defence 
efforts was under discussion even 
before the Soviets moved into 
\fghanistan. The US interest in 
revamping Pakistan's military 


41 





machine was evident during the 
visit of Ms Lucy Bensen in 1978 


connaissance aircraft wer, pro- 
cured. Exocet missiles. Seaking 


; 
l 
| 
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come the basic goals of post-Mao 
China. The present Chinese lea- 
dership is changing radically the 
earlier concept of ‘people’s war’ 
of Mao Dredong which laid em- 
phasis on drowning the invaders 
among the mass of people. The 
Chinese are currently 

ping their armed forces wi 
modern t. a process ad- 


Detween the United States and 
China on the transfer of military 
technology. A former Defence 


Secretary iv charge of research 
and development visited China 














cso: 


in 1980. While there are two 
views on the transfer of milit:ry 
technology te China, one cannot 
rule out the possibility of the 
present US administration trafs- 
ferring military technology te 
China. 

China has two ~Man”-class nu- 
clear-propelled submarines and 
it has tested submarine-launched 
missiles. When the Chinese de- 
velop their second-strike capabi- 
lity Vis-a-v\is the Sov'et Union, 
the Indian Ocean will be the 
mo-t likely area of its deploy- 
ment. In that event. China might 
seck port facilities in the tittoral 
areas. 

The indian defence modernisa- 
tion eflorts was a delayed res- 
ponse to the expansion and 
modernisation of Pakistan's anm- 
ed forces during 1972-78, the an- 
nounced attempt at military 
modernisation in China, the rapid 
inflow of US equipment inte 
West Asin and the § increased 
naval dcplovments, development 
of base facilities and storage of 
war matcrial in the Indian Ocean 
by the United States. 

The recently enacted US 
legislation to arm Pakistan has 
cteated a long-tenm US Con- 
gressional commitment to Pak- 
istan’s militarisation It has, 
therefore. become necessary for 
India to gear up its own defence 
preparedness 


For a jong time since )963, 
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when it reached 4 peak, the 
indian defence budget remained 
within three to 35 per cent of 
GNP. The current modernisation 
effort would appear to need its 
being raised upwards marginal- 
fy—it may still be around four 
per cent. The situation todav is 
not unlike the situation faced by 
India in 1963-€4 when it had to 
gear itself up in tenns of defence 
build-up’ anc ‘hen the defence 
spending touched a peak. A&s 
mentioned earlier, in spite of 
that we shall be within the 
group of 34 countries in the 
world which ore in the same 
range of defence spending. 


In terms of per capita income, 
Indig ranked 126th of the 140 
countries studied in 1977. (Ruth 
Leger Sivard. World Military and 
Social Expenditures 1980) But 
in economic and social standing 
India «as 114th. In the case of 
Pakistan. its per capita GNP 
ranking was 120 while its econ- 
mic-social ranking was 119 


In spite of the additional re- 
quirement of defence efforts is 
India. this has not been at the 
expense of the development 
plans. By ail developmental m- 
dices, India has done far better 
than Pakistan. In fact. in terms 
of utilisation of available resour- 
ces, India’s develovmental efforts 
rank higher in its priorities than 
most other developing countries. 























RISE IN SUGAR PRODUCTION REPORTED FOR CURRENT YEAR 


New Delhi PATRIOT in English 21 Jul 82 p 7 


[Text ] 
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ae output crring the Grst 
ree quarters of the sugar year 
1981-82 (October-S.dember) was 
up by 3231 lakh tonnes compared 


to the corresponding nine months 
of the previous sugar year. re- 


ports PT. 


According to figures released by 


the Indian Sugar Mills Association 
(SMA), the total sugar output 
during the first nine months of 
the season 198142 amounted to 
82-75 lakh tonnes as against 50-44 
lakh-tonnes during the corres 


ponding period last season. 


Total offteake in the first nine 
months in 1961-82 was 37-43 lakb 
tonnes fer internal consumption 
and 2-15 lakh tonnes for exports 
as against 3491 lakh tonnes for 
internal consumption and 60.000 
tonnes for exports during the 
corresponding period last season. 


Total closing stock of sugar with 
the factories as on endJune this 
year amounted to 50-3 lakh 
tonnes as against 20-00 lakh 
tonnes on the same date last 
year, Total sugar output in the 
month of June this year was 3.23 


lakh tonnes against a mere 7.000 
tonnes during the seme mdénth 


last season 
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PRIVATE SECTOR SAYS FUNDS NEEDED FOR MODERNIZATION 


Calcutta THE STATESMAN in English 20 Jul 82 p 9 


[Text ] 


CSO: 


+> 


nm 


i) 


0/7664 


NEW DELHI, July 19.—Funds needed to modernize 
the major sectors of Indian industry—textiles, cement, 
Sugar, jute and engineering—are estimated at a massive 
Rs 2,900 crores, by the private sector, which says that 
these must be raised to make them suitable for competitive 


world markets. 


and industry, that far > 
not been possible to raise ss 
quired funds because of the lew 
depreciation allowance and be 
cause the present softioan 
covers only 11% of the 
ization 

Demande Ly Deen 
made that t 
should create a fund by issue of 
special modernization for 


subscription by the 
tem. while the investment allow- 


modernization. 


it has also been suggested that, 
to enable industries to future to 
keep up to date tochoeietenty. 
an i unit should be - 


ed to eet aside & percentage 
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BRIEFS 


HUMAN RIGHTS DELEGATION--NEW DELHI, July 19--The Prime Minister, Mrs. Indira 
Gandhi, said today that India would fully support all efforts to investigate 
violation of human rights in southern Africa. She was talking to a six-member 
team representing the ad hoc working group of experts of the U.N. human rights 
commission visiting here. The team lead by A. A. Cato of Ghana is on a week- 
long ,sisit to interview African nationals in India on illtreatment of those in 
police custory in South Africa. Mrs. Gandhi emphasised the fact that India had 
no contacts with South Africa pointing out that the apartheid regime tried to 
“sow confusion” in people's minds by spreading lies about India. She gave the 
example of a recent story in South African newspapers that Indian artistes would 
be visiting that country. No Indian artistes were to visit South Africa. Mr. 
Cato described the situation in South Africa referring to the frequent incidents 
of kidnapping of nationalists. Since the working group was not allowed to go to 
South Africa, it was investigating the cases of illtreatment of nationalists 
through sources outside that country. Mr. Cato also recalled the contribution 
of Mahatma Gandhi to the liberation of Africa. [Text] [Bombay THE TIMES OF 
INDIA in English 20 Jul 82 p 5] 


EXPORTS TO UK--India's exports to the United Kingdom declined from Rs 538 crore 
in 1978 to Rs 428 crore in 1981, but its imports from the UK increased during 
the period, the Rajya Sabha was informed on Tuesday. Deputy Minister of Com- 
merce P A Sangma told Mr Surag Prasad in a written reply that India's imports 
rose because of growing requirements of India's industrial and infrastruc- 
tural development. Reasons for the slow down in India's exports to the UK were 
domestic constraints like ban on certain important items like silver, sugar, 
etc., fall in unit value realisation of certain important items like tea, cof- 
tee, tobacco, leather, etc., and the growth of protectionist tendencies in the 
UK. [Text] [New Delhi PATRIOT in English 21 Jul 82 p 7] 


DEFENSE EQUIPMENT--The government has decided to associate the state-sector cor- 
porations and 100 per cent Indian-owned private-sector industries to develop and 
produce electronic equipment, systems and subsystems for defence forces, the 
deputy minister, Mr. K. P. Singh Deo, told the hcuse. He said the department 

ot defence supplies would place the first order for production on the private- 
sector firms which had successfully carried out their design and development 

of a product on behalf of the defence research and development organisation 
(DRDO). [Bombay THE TIMES OF INDIA in English 21 Jul 82 p 15) 
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INFLUX OF FOREIGNERS--SH'LLONG, July 21--The umabated influx of foreign nation- 
als into Meghalaya from across the international boundary has been causing con- 
cern to both the people and the Government of Meghalaya, Mr D. D. Lapang, Health 
Minister, said here today. He reminded the people of their responsibility to 

be alert and vigilant and help the authorities in detecting such “unauthorized” 
people who would otherwise upset the economy of the tribals. He said that such 
people should not be given shelter in Meghalaya. "The influx of foreigners 
will take away the rights of lawful citizens of the State as well as the coun- 
try. Therefore, it is necessary for the tribals and non-tribals to be vigilant 
and loyal to their own country, iresspective of their original State” Mr.Lapang 
said. He stressed the need for cooperation with the Government. “Meghalaya 

has been regarded as one of the most peaceful States in the whole north-eastern 
region. This good reputation is due to the fact that the Meghalayans are peace- 
loving”. Mr Lapang said that one of the Government's poiicies was to bring 

the administration closer to the people in return, the people should come closer 
to the Government by helping in all of its activities. [Calcutta THE STATESMAN 
in English 22 Jul 82 p 9] 


NO-CONFIDENCE PLANS--New Delhi, July 21--Major Opposition parties have tenta- 
tively planned to sponsor a no-confidence motion against the Government in the 
current session of Parliament. This became known after a business lunch of 
Opposition leaders on Wednesday, hosted by Mr. H. N. Bahuguna, DSP president. 

The date on which the notice is to be given, will be decided at their next meet- 
ing. Their idea was to have, as in the past, only a one-line motion, expressing 
want of confidence in the Government, leaving the different parties free to 
adduce their reasons. Those who took part in today's discussions were Mr. A. B. 
Vajpayee, BJP, Mr. Madhu Dandavate and Mr. Ravindra Varma, Janata, Mr. Samar 
Mukherjee, CPI (M), Mr. Indrajit Gupta, CPI, and Mr. Ram Vilas Paswan, Lok Dal. 
These parties had been coordinating their strategy in the two Houses to make 
thebest use of the forum of Parliament. The no-confidence move, it was felt, 
would keep up the tempo of unity, generated by their coordination during the 
Presidential election. [Madras THE HINDU in English 22 Jul 82 p 1] 


INDUSTRIAL OUTPUT UP--NEW DELHI, July 21--The monthly index of industrial produc- 
tion for April, 192 stood at 1675. It was higher than the index of April, 

1981 by 7.0 per cent. The growth rate during the first four months of 1982 

over the same period of 1981 showed a rise of 5.8 per cent. Compared to the 

last month the d- crease of 9.1 per cent in index is accounted mainly by the 
decrease in production of mining and quarrying, electrical machinery, apparatus, 
appliances and supplies, transport equipment and chemicals and chemical products 
izainst the increase in production of beverage industries and metal products 
except machinery and transport equipment. Madras THE HINDU in English 22 Jul 82 
p 13] 


ISRAEL'S INDLAN PRISONERS--NEW DELHI, Jul 22--The Lok Sabha was informed today 
that out of the reported 460 Indian nationals imprisoned by the Israelis in 

Sidon, Lebanon, |3 were released immediately. The Indian Embassy in Lebanon and 
‘he Government are in close touch with the Ints yal Red Cross Society re- 
sarding the safety of Indian nationals there, . V. Narasimha Rao, External 
Attairs Minister, told Dr. A. U. Azmi. [Madras THE HINDU in English 23 Jul 82 p 6] 


46 











SINGH PARLIAMENT RESIGNATION--NEW DELHI, Jul 22--The President-elect, Mr. Zail 
Singh, has resigned his Lok Sabha membership. Announcing this in the House, 
the Speaker, Mr. Balram Jakhar said he had accepted the resignation with effect 
from this afternoon.[Madras THE HINDU in English 23 Jul 82 p 6] 


CSO: 4220/7674 
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INDONESIA 


MEASURES AGAINST EAST TIMOR OCCUPATION 
Maputo NOTICIAS in Portuguese 14 Jul 82 p 1 


[Text] The foreign affairs ministers of Angola, Cape Verde, Guinea-Bissau, 
Mozambique, Sao Tom e Principe and East Timor will meet on 19 and 20 July 
in the city of Praia, we learned from a Mozambican high official yesterday 
in Maputo. The East Timor problem is the only item on the agenda. 


According to the same source, the ministers will assess the pelitical and 
diplomatic status of the East Timor problem. They will also propose measures 
to be taken in cooperation with other countries to protect the legitimate 
rights of the people of East Timor. 


"It is possible, although not certain, that the foreign affairs ministers 
will propose a summit meeting of chiefs of state regarding this matter,” the 
official added. 


"For now,” he continued, “the ministers will study the necessary measures to 
enable the people of East Timor to recover their legitimate rights to self- 
determination and independence, in accordance with the pertinent resolutions 
of the UN Security Council and the General Assembly, in the face of the ever 
increasing aggression of the imperialists, aimed at stifling the rights of 
peoples.” 


Also in Maputo, we learned from diplomatic sources that former Portugese 
Prime Minister Maria Pintassilgo has been named as a close-hand observer of 
the East Timor process. 


These sources assured that a delegatioa from the Assembly of the Republic of 
Portugal will leave soon for Washington to present the East Timor cause to the 
U.S. Congress. 


During a recent visit to Maputo as a member of the delegation of Prime Min- 
ister Pinto Balsemao, Portuguese Foreign Affairs Minister Futcher Pereira met 
with the FRETILIN mission in Mozambique. 


Our reporters learned in the course of the visit that President Ramalho Eanes 
had already given the Portuguese foreign minister some proposals regarding the 
East Timor issue. The matter will be examined at the government level as soon 
as Futcher Pereira returns to Portugal. 


6362 
CSO: 4742/351 
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IMPRESSIVE PROGRESS IN EAST TIMOR SINCE TAKEOVER 


Kuala Lumpur BUSINESS TIMES in English 20 Jul 82 p 19 


[Article by Kenneth L. Whiting in Dili] 


[Excerpts] 


(SO: 


AS Indoncsia marked the 
Sixth anniversary of its 
takeover of East Timor 
tast Saturday, officials 
are confident that the 
former Portuguese terri- 
tory is making progress 
under its new flag. 
~ The statistics arc im- 
pressive: 412 new prima- 
ry schools with 1,226 
rooms, compared with 77 
elementary schools with 
230 rooms Icft by Lisbon. 
Indonesia plans to build 
50 junior high schools 
and one high school this 
year. There were no high 
schools under the Portu- 
gucse and illiteracy was 
90 per cent. 

The Indonesian lan- 
guage is used in these 
new schools and in com- 
pulsory adult education 
classes. It shoukid become 
the standard in a few 
years, cnabling more 
East Timorese to com- 
municate with cach other 
than ever before. More 
than 30 dialects arc now 
spoken, with Tetum the 
most common, although 
in some villages 
neighbours cannot under- 
stand cach other. 

All 13 district towns in 
the 19,188 sq km (7,380 sq 
mile) province are being 
electrified. Only Dili, 
Baucau and Lospalos had 
electricity in colonial 
times. 

More than 200 km (124 
miles) of paved roads 
have been added to the 20 
km (12 miles) since Ja- 
karta took over. 


Sun glints off the 
metal roofs of thousands 
of new houses, clinics, 
schools and other struc. 
‘ures. The 1982-83 provin- 
cial budget is 52 billion 
rupiahs (US$83 million), 
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more than half the total 
invested by Jakarta in 
the previous five years. 

A domestic satellite 
station has been built and 
East Timorese saw live 
telecasts of the recent 
World Cup soccer tour- 
nament in Spain. 

“I agree that there 
still is much to be donc... 
we are still in the first 
fesse of development. 

t you can see much 
already has been donc,” 


said A.P. Kalangic, East 
Timor's provincial secre- 
tary and Jakarta's 
administrator in Dili. 

More roads and the 
transfer of hundreds of 
experienced civil ser- 
vants from cisewhere in 
Indonesia to help admin- 
ister the growing in- 
frastructure are his main 
priorities, Kalangic said 
in an interview. 

Last Saturday was ob- 
served as “integration 
day,” marking the day in 
1976 when Jakarta for- 
mally absorbed as its 
27th province the territo- 
ry that it had captured 
militarily. 

In resolutions every 
year since then, the Unit- 
ed Nations Gencra! As- 
scmbly has rejected In- 
donesia's takeover. The 
vote last November 
favoured independence 
by 54 to 42 with 46 absten- 
tions. 

The latest resolution 
“calls upon all interested 
parties, namely Portugal 


as the administering 
power, and the represent- 
atives of the East 
Timorese people as well 
as Indonesia to cooperate 
fully with the UN with a 
view to guarantccing”™ 
the le's full exercise 
of sclf-determination. 
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Indonesia officially 
rejects the UN demand 
as interference in its 
domestic affairs. 
Privately Jakarta would 
like to settle the issuc 
which has caused it 
much international em- 
barrassment, Westcrn 
diplomats said. _ 

Admiral Sudomo, 
head of the powerful 
command for the resto- 
ration of peace and order, 
said Jakarta was not in 
contact with Lisbon re- 
garding East Timor. 

He said Indonesia was 
not secking mediation by 
the Vatican to resolve the 
issue, although Foreign 
Minister Mochtar 
Kusumaatmadja visited 
the Vatican in late May to 
check out possibility of 
the mediating be- 
tween bon and Jakar- 





ta. No action was taken. 
The half-island is by 
no means open to casual 
visitors or even those 
who wish to there. 
Would-be cal are told 
by the operator in Jakar- 
ta that only civil servants 
or military personnel get 
connections. Once in Dili, 
however, there is no ban 
on phone calis out of the 
province. 
ers are accom- 
panicd to all officially .r- 
ranged interviews Ly an 
escort who records the 
conversation ir his own 
notebook. However, no at- 
tempt is made to deter 


journalists from ap- Pri 


proaching other people. 
willing to talk. 

“There is no freedom 
here. They don't want the 
truth known,” said 
Monsignor Martinho da 
Costa Lopes, the Vat- 
ican's apostolic adminis- 
trator who is widely 
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known as “the bishop.” 
The population is pre- 
dominately Roman Cath- 
olic. 

He declined to be in- 
terviewed when ap- 
proached outside his resi- 
dence, for fear of retalia- 
tion against his 30 mis- 


cs. 
“I'm not afraid for 
mysclf, just my mis- 
sionarics. They won't 
me... our view of 
things differs from that 
of the government. They 
forbid us from telling the 
truth,” he said. 
When Dutch-con- 
trolied West Timor 
ned newly i nt 
ndonesia in 1945, the cast 
and a small enclave on 
the north coast calicd 
Ocussi remained as a rcl- 
atively impoverished ov- 
erseas province of Portu- 


Jakarta made no spe- 
cial effort to wipe out all 
traces of 400 years of Por- 
tuguese rule since taking 
over the cast. 


Street names such as 
Salazar and Dr Antonio 
de Carvalho remain. New 
street signs merely sub- 
stitute jalan, the Indonce- 
sian word for street, for 
the Portugucse rua. 

Once a lar stop- 
over for Australian tour- 
ists, the few hotels in Dili 
are mbstly empty. But 
they boast ample 
pre-1975 stocks of Portu- 
guecse wincs at bargain 


ccs. 
The influx of Muslims 
from overcrowded Java 
has not d East 
Timor's yy life- 
style. Many the new- 
comers have cagerly 
a ed one old colonial 
tradition — a sicsta from 
2to4p.m.-— AP 














LARGE INCREASE IN DOMESTIC, FOREIGN INVESTMENT 


Kuala Lumpur BUSINESS TIMES in English 12 


[Article by Warief Djajanto in Jakarta] 


[Text ] 


CSO: 


DESPITE global re- 
cession, foreign and 
domestic investments 
are soaring to unexpec- 
tedly new heights in In- 
donesia. 

In fiscal year 1981-82, 
local investments to- 
tallied 2.7 trillion rupiahs 
(US$4.3 billion); foreign 
investors pomgee to 
US$954 million 
same period. 


By Indonesian stan- 
dards, the investments 
represented a substan- 
tial leap over that of the 
previo fiscal year. 

is tneant an increase 
in domestic investments 
of 79.3 per cent and 54.2 


per cent in foreign in- 
vestments. 


During the year, 215 
new domestic inveast- 
ment projects and 37 for- 
cign ventures were ap- 
proved. Leading in the 
domestic investment 
ficld were non-ferrous 
minerals, chemicals, 
electric power, forestry, 
agriculture, wood in- 
dustry and textiles. 


The bulk of foreign 
capital was poured into 
the chemica! industry, 
metallic manufactures, 
wood industry, basic 
metals and forestry. 


Most of the domestic 
investments were con- 
centrated in West Java, 
with a total of 608.4 
billion ruptahs (US$1.088 
billion), followed by the 
Greater Jakarta area, 
the rich timber province 
of East Kalimantan, 
Irian Jaya and West 
Sumatra 
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Forcign investments 
duri the year were 
heavily concentrated in 
Jakarta, followed by 
West Java, Aceh, Riau, 
East Java and Centra! 
Sulawesi. 

Japan emerged as 
the biggest single in- 
vestor by nation with 
en gg fol- 


lowed by Nether- 
lands, Philippines, West 
Germany and Taiwan. 
In terms of em- 
plaggrent, CoS Smee 
foreign investments 
generated jobs for 
127,866 Indonesians and 
1,439 foreigners. 
Domestic investments 
were the biggest em- 
cultural 


textile and the chemical 
industries. The wood in- 


dustry was the top job of 


provider in foreign in- 
vestments. 
Chairman 
Suhartoyo, Indonesia's 
Investments Coordi- 
nating Board (BKPM), 
attributed the spurt to 
investors’ in 
the resiliency of the 
country's economy in 
the face of global re- 
cession, inflation and un- 
employment. 


Mr Suhartoya said 
that domestic invest- 
ments were 
“astonishing.” The in- 
crease rr a 52 
per cent jump over a 12- 
year period (1968-80). 


Despite the dramatic 
increases in both 
domestic and foreign in- 
vestments, Mr 
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sunartoyo admits that 
Indonesia's investment 
cam is still hob- 
bled by several con- 


One of these prob- 
lems is the y in 
procuring adequate fi- 
nancing, mainly because 
of limited domestic capi- 
tal av rom bank- 
Ing and non- 


Another big draw- 
back is the absence of 
government security or 
cover for f credits 
and the slowness of 
domestic capital for- 
mation due to low na- 


come is onl between 
US$300 and 
Another major prob- 


lem involves marketing 

manufactured goods 
abroad. Local com- 
mercial syndicates still 
have to learn a lot from 
their foreign coun- 
terparts regarding mar- 
keting strategies and 


corte gun of tse 


to the country's export 
drive. Compared with 
exports from in- 
dustrialised countries, 
goods leave 


terms of quality, even 


ackaging. 
, --™ insists on 


joint venture arrange- 
ments with in- 
vestors, but 

complain that they are 
having a difficult time 
getting right domestic 
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partner, particularly 
one who could 


Another constraint 
that foreign investors 
complain about is gov: 

restriction 


The is ob- 
en My 
maxim 
of local talents and 
maintain nationa 
leverage on the job re‘ 
quirements of the firms, 

But even these con; 
straints have not de-« 
terred foreign investorg 
from trying their luck in 
Indonesia as shown by 
the growth of foreign in, 
vestments in the last fis« 
cal year. 

Mr Suhartoyo said 
that investors look 


see far P-~ the 
drawbacks,” he said. - 


Mr Suhartoyo 
himself admitted Indo* 
nesia has a long way to 

in its development ef- 

orts. Present con- 
straints on both 
domestic and in? 
vestments only show 
that government policy- 
makers are still in the 
learning stage. — Dep- 


thnews 











DISAGREEMENT WITH FRANCE OVER TEXTILE EXPORTS 


Kuala Lumpur BUSINESS TIMES in English 8 Jul 82 p 2 


[Text ] 
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rails op po and the 


to Jakarta 340 
million france (US$49 
million). 

He sald he was “very 
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JAKARTA, July 7 


satisfied” with his talks 
with Indonesian leaders, 
including President 
Suharto. 


But delegation mem- 
bers were worried about 
Jakarta’s hard-line 
stance on a recent de- 
cision that countries 
doing business with Indo- 


On the textile 
informed sources said 
Mr Jobert proposed that 
France import 707,000 
shirts Jakarta this 


422,000 of trousers 
(578,000) and 417,000 
blouses (343,000). 

Both proposals are 
well in excess of quotas 
laid down laid in the Mul- 
ti-Fibre Arrangement 
(MFA). 

A member of the 

said 


French 

the “door is open, but not 
very wide,” to a com- 
promise. — AFP 
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EUROPEAN COUNTRIES PROTEST NEW SHIPPLNG 


POLICY 


Kuala Lumpur NEW STRAITS TIMES in English 20 Jul 82 p 13 


{Text } 


(SO: 


JAKARTA, < ee pm _ 
ropean members of t - 
ganisation for Economic Co- 
ae and Development 
(OECD) are making a joint 
protest to Indonesia about a 
new policy requiring all gov- 
ernment cargoes to be 
shipped in Indonesian 
vessels, diplomatic sources 
said today. 

A note to be delivered to the 
Foreign Ministry tomorrow 
states that it “constitutes a sig- 
nificant departure from the prin- 
ciple of equal treatment on 
which commercial shipping re- 
lations with the government of 
the Republic of Indonesia have 
traditionally been based. 

West Germany, the Nether- 


land, Italy, Britain, Denmark, 
Sweden, Belgium, Finlands, 
Greece and Norway have 
joined in the protest, the sources 
said. 

Japan delivered a protest 106 
days ago and the United States 
sent a note last month, describ- 
ing the policy Presidential 
Decree Number 18 — as “blatant 
flag discrimination”. 


Commodities 


The sources said France had 
been invited to join the est 
but its embassy here said it had 
received no instructions from 
Paris and on the subject. 

The shi regulation is un. 
derstood to have been raised ver- 
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bally by French Foreign Trade 
Minister Michel Jobert when he 
visited Jakarta earlier this 


Hel 
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. it was not clear 
what the intends to 
ao with by the State 
oll company, 

“4 cent of Indone 


“The 
would have a detrimental 
on the of 
(European) com 


West Germany and the 
Scandinavian lines 
among members of the 
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FOREIGN INVESTMENT IN ENGINE PLANTS APPROVED 


Kuala Lumpur BUSINESS TIMES in English 26 Jul 82 p 22 


[Text ] 
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Japanese makes — 
Daihatsu, Mitsubishi, 
and Isuzu — and 


one West German, 
Mercedes 


indentele. Mitsubishi 

with Krama Yudha of In- 

donesia, Toyota with 

Astra Int., uw with 
Motor 


in 
is 
i! 
$8 


; 


1 
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Ha 


3 
$ 
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MALAYSIA 


PRIME MINISTER REVIEWS FIRST YEAR IN OFFICE 
Kuala Lumpur BUSINESS TIMES in English 16 Jul 8&2 pp 20, 2) 


[Interview by A. Kadir Jasin] 


under your leadership 
has changed mm the sense 


A: No, I think it le not 
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[Excerpts] 
QUESTION: Datuk, do that there's greater em- true. Our relationship etictals magte Nategste 
es move phasis to real re- with other countries is doesn't exist at all. 
on to foreign lic . know to based experience is the feeling that I I 
bejore we sone te trade, to as to with them. It le sot based may be wrong. “ 
domestic politics, First the real things im re- on our experience with 
general question, Datuk, tations rather than con- Britain. You have said that 
are you satisfied afier ceptualised things aboul bow Ma will not provide 
one year at the heim that = tmicrests, of in @ Datuk, much wea to any Kam- 
Mala is on the right dusnoe end adatte settn change ere you puchean faction but 
path wm her foreign policy. blocs or movement and out @ a BO ré- statements ¥-~ also 
pociniratucchofconsen, "Ar We have not frgot- ONT Pelations lth the eka of Malaya arin 
tric circles of interests ten the need to subscribe. US @7¢ the worst that non-com fac- 
still obtain. You know, tocertain ideals. Lakethe “"17npes those with s0- tion should be given the 
first Asean, then Islamic concept of neutrality and the big stick. Ien't there a 
nations, and #0 om. What all that. And atthe same Par ucularly ouer tin, the — contradiction here? Can 
is your general feeling time we find that we have and the oe you please tell us here 
about the direction of our to get down to tne nitty. “nd (he umoillingness what is really our policy? 
gritty as well. This has Re impact of going 
I think Yielded a little bit more Seow on an Gun an las 
4 : economy turn on 
wants “Lena Perhaps even the ma are not going lo sand in 
- he ~ >. What abow! our a tional security of ow -~ ABA, people 
a much more positive this juncture. — 2 oo 4 Tht is their business 
potey. apert trom ar A: It's prim and dominantly Chinese sec- 
ranging # system of 4. among i ae tor and this oles S ™ our Te 
jes for Malaysia > ilen tees lationship with the Phil- 
ec are now putting , tried to BR ' * al the moment, 
reater emphasis on But there are com- ante Ghee 8 of- tuk, they have been 
ilateral relations. plaints from some Brit- UB; tel te for an Asean 
Hence, our definite effort #4 offictals that your de- ‘hem, them the con- = s.mmit which BM 
to establish contact with riment docs not even “equences of their ace i ot Keon om. have 
Fiji for example, among Consider British goods ttone which ere actually § ot finally @ their 
South Pacific countries. even though they are Contrary to their ex- cinim to Sabah which 
We find that bilateral re. good and 9 =: Presess im ws. they said they would do. 
lations, enables us to A: This is not true be- A: I think individual Also, 
know people more in- cause I look at these ten. Americans are very sym. pines continues ty « 
timately, know what are ders myself. We om bay hetic. | have meta |, that Malaysia 
their problems and how «4 long list of Britis a of them and = i-aing Moros. Bo there is 
we can work with them. goods whose prices are ‘some them claimed witwation 
Muiti-lateral relations itive and qualit that have direct ac- , of Ge 
y cord with the 
had not been yieldi ceas to powers that be in @ generelis wa 
that kind of intimacy & ome in Washington, but Ihave though it does not aa 
understanding. So I sy.) al pre any to gee any results and ifeat itself in apecific 
think, by and large, we Countries Iie Austraie, |, Set this that terms. 
have a for Canada New Zealand in there & & gre “ 
eign policy that is bring- ine same cate as ‘inaensitivity, or even a an. tah oe 
ing some results. Britain, considering Srest deal of ignorance, differences 
Q@ Won't it be right to i... rt of the about Malaysia in Wash. that there are 
say that foreign te 08 treat empire. ington. 1 think for some on certain matters, cer- 


tainly ou the matter of 

















summit. We Go not see 4 
great and urgent need for 
it oecause we would like a 
summit to achieve some- 
thing. But a summit that 
is just a meeting or be- 
comes a social gathering 
will not, I think, achieve 
very much. 


armed forces on c #s0- 
called dt island of 
Indonesia. Will you as a 
Prime Minister and Min- 
ister of Defence tell us 
what is the real situation. 


rticular That is 

ing resolved in the 
spirit of Asean broth- 
erliness. 


Q@ How long have we 
had these differences? 


A: Well, as you know 


our 
whatever comments they 
wished, and to negotiate 
the boundary if they dis- 
puted our claim. 


@ Is there a presence 
of armed personnel on 


the taland’ Admirai 
Sudomo, I think, said 
there was in a report car- 
rved yesterday. 


A: There's none, but it 
may be possible that a 
patrol boat might have 
landed some there 
just for a while in order to 
look around, after which 
we got back on their 

t. 


QUESTION: Datuk, 
on the question of the 
Look East policy, ut ap- 
poars that the policy has 
gencrated considerable 
inferest and to a limited 
cartent some confusion — 
you sce the paper today 
that some people think 
imying a Japanese car 
or a computer & part of 
the policy. What cractly 
is the Look East policy’ 

ANSWER: Well, we 
have been looking to the 
West in the past. So 
whatever you used to do 


don't mean that we 


acquire only those parts 
which are good and 
which can be uscful to us 
and are adapta’. to our 
own situation. And you 
would like also to reject 
those that are bad 
and which are not pos- 
sible to implement well 
in this country. 

A: Yes, there is no 
race that can be so 
perfect that anybody 
can copy every thing 
from them. We probably 
have got some very good 
ethics ourselves. We are 
not ng to dismiss our 

ethics because we 
are looking East now. 
But we should comple- 
ment; we should re-ex- 
amine ourselves to find 
out whether our ethics 
could be supplemented 
by something we borrow 
from the East. Work eth- 
ics is something that I 
think is very useful for 
us. That's why the em- 
phasis is on work ethics, 
systems management 
style, management 
practices; these are 
things you can learn 
from them. 
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@ Are there not bad 
things which we should 
not learn, for cxample, 
promotion on the basis 
of age but not merit? 

A: Ya, to a certain ex- 
tent there is some seri- 
ous weakness in promo- 
tion on the basis of 
So we should study 
whether there are any 
good points or bad points 
in this approach. There 
may be some _* 
points there, it all de- 
pends on the attitudes 
that you adopt. The 
Japanese have shown 
that there is a virtue in 
that system. The thin, 
that is that the 
younger man accepts 
that the system will 
eventually benefit him, 
and therefore he is going 
to make sure that the 


ordinate who is brilliant, 
the brilliant subordinate 
does not immediately 
say, “Ah, how stupid of 
him!" He will do his level 
best to ensure that the 
instruction is translated 
in such a way that it will 
bring about success. 
That is the Japanese at- 
titude towards the sys- 
tem. Therefore, it 

But in our system, 
whether by seniority or 


le that fellow isa 

ou run him down, you 
denigrate him because 
you think that you are 
the best. And in that situ- 
ation even if promotion 
is by merit, the system is 
going to fail. So the part 
of it that you should fol- 
low is that we should ac- 
cept the system. If the 
system says that it will 
be by merit, 
then we bow to anybody 
promoted by merit. That 
is what is important. 


@ Doctor, the Look 
East has some 
bad immediate, short 
term, effects. There 
have been cases of some 
Japanese, expecially 
Japanese businessmen, 
becoming arrogant, ex- 
pecting that t should 
be given y over 
others. Has it been sof 


A: Well, I have heard 
this complaint. I have 
myself have no ex- 
perience of any ar- 
rogance on ~~ of 
the Japanese. is 

that since 


onomic animals. Maybe, 


investment for their 


a2F.: 


Hee 
F 
| 


fi 
<3 
if 
Hi, 


that as a fact of life. 

















Question: How bad really 
is the economic situation 
in the country presently’ 
Or how good ts ur And 
how has the current situ- 
ation affected the plan- 
ning of the various 
projects under the 
Fourth Malaysia Plan? 
Answer: Itis relatively 
bad, relative to what we 
were used to before. 
Iicfore we were used to 
Krowth of & per cent, now 
it is reduced to 5 per cent. 
Therefore, in our esti- 
mation it is bad. But in 
the eyes of the world it is 
still extremely good be- 
cause most countries in 
the world are experienc. 
ing negative growth or 
very minimal growth. So 
1 would say that, relative- 
ly, we are not as well off 
now as before. We must 
take things seriously be- 
cause any tendency to be 
complacent may result in 
a further slide. And a 
slide, once it takes place 
it is very difficult to re 
verse. That is why we 
have made the country 
aware of the situation. 
We try to get them to 
understand what the gov 
ernment is doing. Why do 
we talk about prod. 
uctivity, why do we have 
to cul expenses etc. This 
we are doing publicly be 
cause there is nothing 
worse than people who 
are euphoric, starry- 
eyed hey think the 
world is wonderful and 
then suddenly they find a 
big hole, and they just fali 
into it. Then, of course, it 
is tuo late to do anything 
Q: There was recently 
fhe announcement there 
is an across-the-board 


culm the budget of the 
government by 12 per 
cent and that jor neat 
year there unll be anoth 
cr 12 per cent cut. How 


will thes affect the gor- 
crunment departments” 
Some sources are saying 
that one possible effect of 
the cutback will be 
urcater cfficvency in the 
goerverament This of 


course presumes that 
there has been wasteful 
sponding or at least that 
the budget had all the 
while had a cushion eve- 
ry year. And cuts could 
lead to more useful 
spending. 

A: In the past, one of 
the things that we no- 
ticed was that there was 
a tendency to over- 
budget For example, in 
any one year you will find 
at least two supplemen- 
tary budgets. And If we 
total them up, of course 
the amount is very big. 
But at the end of the year 
when the accounting is 
done, you find that you 
have expended less than 
what was originally 
budgeted in the first 
place even without the 
supplementaries. This 
showed that we were not 
very good in terms of 
budgeting. So now we are 
having another try to 
make sure that we 
budget for actual spend- 
ing. This is @ good ex- 
ercise. It will make our 
staff very much more 
careful about the way 
they prepare the budget 
and the way they expend 
the budget. 

Q: Should the tasks set 
for HICOM be cut in view 
uf the slower prospects of 
world-wide economic 
growth? For instance, 
should plans for cement 
plants be extended evera 
longer period and the 
cold rolling mill shelved 
for the present? 

A: The normal tenden- 
cy is to cut back during a 
period of recession. But 
before this is done we 
have to think whether the 
cutback is going to affect 
the situation immediate- 
ly or is it going to affect 


the situation at the end of 
three, four or five years, 
We know that the world 
economy tends to fluc- 
tuate, there is a peak pe- 
riod, there is a trough, 
and there is a peak again. 
This is the cycle that goes 
on all the time. If you 


invest during 2 trough, 
the project will come on 
stream during a peak. 
That is when you rake in 
the money. By just in- 
vesting at a peak period, 
you may end up coming 
on stream during @ 
trough. You are then 


to loose money. 


oing 
fost of the investment 
involving high ¢>s'ts, 
would take severa! years 
to mature, may be three 


ears, may be four years. 
o pahic and say since 


the situation is bad now, 
we should stop investing 
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for the future, will make 
recovery more difficul: 
We have to remembcr 
that no recession can last 


forever. There must 
come a time where there 
is an upturn. What we are 
thinking about is that we 
should be ready when the 
world economy picks up 
again in about three to 
four years time. By that 
time the investment that 
we are putting in - 
which is really -cost 
investment because it is 
being made during a 
trough — will produce 
the yield which you ex- 
pect during a peak. If you 
try to invest during a 
peak the cost also will be 


high and the yield will 
come during the t , 
Then you are in trouble. 


Q@: Datuk, in the gov- 
crnment’s estimation, 
how long will this present 
recesswn last? It wa dif- 
ficult question to answer 
iut, of course, you must 
have a certain idea y you 
want to make a dec . 


A: | am not an econo- 
mist, 1 am only a doctor. 
This ls very difficult for 
me to predict. People 
have been talking about 
recovery, you know, since 
1980, They were talking of 
a recovery at the of 
1960. When the time ap- 
proached, they said no, it 
would be at the beginning 
of 1981 or end of 1961 or 
the middie of 1981 and so 


on. But it has gone on for 
quite a considerable 
length of time. So we can- 
not say with any degree 
of certainty when the eco- 
nomic recovery will take 
piace but general opinion 
puts it as at about the end 


of 1863 or beginning of 
1984. It used to be end of 
1983 but now they have 
added “or.” So the crucia! 
factor here is, of course, 
the leadership of the 
world. At this moment we 
have two leaders who are 
extremely stubborn, who 
have very strong ideas 
about economic man- 
agement. And no matter 
what the economists tell 
them, they are gol to 
stick to their guns. if 
the economists are right 
and they are wrong, then 
of course the recovery 
will be later. 

Q: Who are two world 
leaders? 

A: Your guess is as 
good as mine. 

Q@: Datuk, when we 
planned our budget last 
year, the assumption 
made by our own econo- 
mists was rather too opti- 
mistic. The basis jor the 
price of rubber, tin and 
petroleum was wa 
above the leve 
Of course t is an ele- 
ment of chance in all 
these. But the frightening 
thing ia that we were way 
off. 

A: We are not the oni 
ones who were way 
(in our forecast). The 
whole world was way off. 
There are people who 
were even further way off 
than we were. Our 
projections are not so 
bad. But some people 
have been proved totally 
wrong. You can blame 
our projections with the 
benefit of hi . But 
when we were awing 
~ 4. Fourth plan, peo- 
ple were saying why we 
put development a 
diture at $42 billion. Why 
not more to stimulate 
growth, they asked. 

















Q. liatuk. on the subye ct 
uf loadcrshaup by caam- 
pole the word ts that you. 
or the new govers. ent, 
has directed all sentwr 
politicians, junior poli- 
foorans and sentor cimil 
scrvants and so or that 
they must adjust to a 
less ostentatious Iife- 
style, that they should 
nof indulge in con- 
sprcuous Consumption. 
Is this truc? 

A: Well, om the 
salaries that all these 
people draw I don't 


thom may have private 
perfectly legitimate 
sources of income, 
ctther through rich 
wines or whatever. But 
there ts the rationale 
that of they are too ox- 
tentatious, people 
might associate the 
government with such 
cxtravagance and 
therefore the govern- 
ment becomes morc re. 
mote from people? 

A: Well, Uf they are 
all that rich. I think it ts 
better for them to live 
on their riches rather 
than be with the gov- 
erament. If they are 
with the gevernment, 
they should live within 
the means of their gov- 
erament inceme. If 
they find this tee 
restrictive, they of 
course have te re- 
consider their post. 
tiens. We cannot have 
the situation where we 
will have to explain 
that se and se is rich by 
inheritance and all 
that. That ts not in 
heeping with our desire 
to have «a clean, effi. 
cleat and trustworthy 
reoverament. 


QUESTION: Datuk, | would like to go 
back to your comment on 

Even uf some people prefer you to slow 
down on that front, more people are 


corruption within a manageabie 
level? 
ANSWER: Theve are quite « 


i 
?¢ 
tf 
: 

‘| 
f 
3= 


a 
iH 
ies 
ul 


you said thal in cases where legal 
action was not possible, the govern- 
ment had other oplions like dis miussai. 
To what extent has this been donc? 
A: We dismissed a number of peo- 


number will be affected. This 
ae ay Se for us. 

@ Did selection of (Barisan 
Nastonal) candidates in the last elec- 
tion in any way reflect the “diamissal” 
of people suapected of corruption’ 


A: That judgement has to be made 
by others. I myself do not have any- 
thing to say. 

@ Datuk, while on the same sub- 


sEEE, 3 
diet 
ul 
bij 
fate 


to be convinced, the cases that I have 
let go are cases where I suspect but 
have no means of proving mora! cor- 
ruption. If there is lega! corruption, we 
can go to court. 

@ Datuk, on the question of moral 
corruption, you mentwn a specific 
case of an Executive Councillor heip- 
ing hie friends and yr arene 4 Aw 
back scratched hss In 

countries i actually il- 
legal Con we not amend the law to 
make it such. Cannot we introduce 
some system whereby not only do we 
punish what ts legally corrupt now bul 
also the morally corrupt by making 
what is morally corrupt also legally 

A: Foe problem ia one of having to 

¢ court. How 

in the coust. Tho men wth ane 
that the decision are based on the 
merits of the cases. So this is very 
difficult. In many cases, they can hide 
under different names, names of rela- 
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MALAYSIA 


MINISTER OF CULTURE CHARCED WITH MURDER 
Certain Election Winner Killed 
Kuala Lumpur NEW STRAITS TIMES in English 11 Jul 82 pp 1, 4% 


} Excerpts] 


Former Ne- 
g Sembilan State 


eaker Datuk 
Mohamad Taba Ta- 










4 
3 
3 


magistrate's outside his home 
the murder of near Gemencheh 
Speaker Datuk Mohamed Taha Ta- le oS. & 
April 14 

His body was not 

The other four accused are ketua kam 
Rahmat Satiman, 54, Kampung aypeab ala: 
Tampin; Mohammed Noordin Jo- Adnan Kha 

han, 33, a company manager from Taman 
KS.M. Bahau; Aziz Tumpuk, a busi. The killing of Datuk 
nessman from Batu Berendam, aha shocked the na 
and a self man, Aziz eo Sere wan & Se 
G5, of Kampung Gemencheh for the country's gen. 





ter attending a dis- 
cussion at ‘he Barisan 


Nasional election 
room in Gemencheh 


told his wife to make 
some coffee. 

However, when his 
wife returned with the 
drinks, Datuk Taha 
and the man had left 

Minutes tater, 


gunshots were Seard 
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Suspects Background 


Kuala Lumpur NEW STRAITS TIMFS in English 11 Jul 82 p 4 
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Victim Active in Politics 


Kuala Lumpur NEW STRAITS TIMES in English 11 Jul 82 p 4 


lText j 


banned by the colonial 


government {rom making politica! 


= was publicly 


i 
pil at ity eS Ui; ts 
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CSO: 
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{Text ] 


EKFAST European 

ts welcomed the 
Malaysian government's 
a that it is 


looking inte the possi- 
bility of engaging in 
barter tr with other 
countnecs. are keen to 
cet further éctails 
Prime Minister Datuk 
Seri De Mahathir 


eign cachange problems 
that have im the past lim- 
ited their capacity to buy 
Malaysian cxports of raw 
materials 

the use of this 
mode of trading, he said, 
Malaysia could diversify 
its markets more casily 

The Charge d Affaires 
of the Remanian Em 
bassy in Kuala Lampur, 
Mr lon Donca, said that 
“this proposal is a 
positive one which in 
diecates Malaysia's genu- 
ine desire to devel 
trade relations with all 
countries of the world, in- 
cluding East European 
countries” 

Volands Commercial 
Cownectior, Mr G. Nobia, 
said that the proposal 
hed come “al a unique 





FAST EUROPEAN DIPLOMATS WELCOME BARTER TRADE ANNOUNCEMENT 


Expands Abilitw To Purcheee 


ia 
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the Malaysian prefer- 
ence in the past to buy 
more from non-com.- 


coming years.” 


Kuala Lumpur BUSINESS TIMES in English 21 Jul 82 p 3 


cxports to Ro- 


H+ 
if 
4H 


while imports were only 
$14 million. 

The common de 
nominator and major 
items in Malaysian cx 
ports to all these coun 
tries have been raw ma 
terials, such as tin, natu 
ral rubber and rubber 
ee Seneegee 

The have al. 
this new Malaysian pro 
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way equipment, 
hydropower stations. 


fertilisers, 
t of metal bars and 


Mr Vaca said that 
akia couid of. 
fer Malaysia power 
for jon 
purposes, industrial 
plants, machine tools, 
metal-working techno. 
logy and some consumcr 
goods such as are, 
pianos, chemicals and 
also machinery. - 
Bernama ES 

















Problems 


Noted 


Kuala Lumpur BUSINESS TIMES in English 19 Jul 82 p 24 


4220/646 


LOCAL businessmen 
have picked out a couple 
of problems that could 
arise if the government 
decides to engage in 
barter trading with 
Eastern European coun- 
tries. 

These are the ap- 
parently limited range of 
products from the 
Eastern bloc that could 
be exchanged and con- 
sumer acceptance of the 
products in Malaysia. 

As an example, an ex- 
ecutive of a trading firm 
which has business con- 
tacts with Eastern Eu- 
rope said one possibility 
for barter would be ma- 
chinery and equipment 
from the Eastern bloc. 

But Eastern Europe- 
an equipment was mod- 
elled on standards in the 
Soviet Union while the lo- 
cal market had a prefer- 
ence for British, US or 
Japanese products, he 
said. 

The official felt that 
Malaysia would first 
have to identify precisely 
what products from 
Eastern Europe could be 
marketed successfully 
here and in the region 
before embarking on 
barter trade. 

One solution to the 
problem of consumer ac- 
ceptance would be to 
carry out an aggressive 
campaign to promote 
Eastern European goods, 
he suggested. 

Another possibility 
would be to negotiate 
with Eastern European 
manufacturers on the 
possibility of making 
goods according to 
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Malaysian specif- 
ications. 

If Malaysia finds the 
range of possibilities lim 
ited, it may have to limit 
exports accordin; |, to 
avoid accumulating a 
huge trade surplus with 
the Eastern bloc. 

Peninsular Malaysia 
reported a surplus in 
direct trade with the bloc 
of about $187 million in 
the January-March qua. 
ter. 

The Statistics De- 
partment lists eight spe- 
cific countries in the 
Eastern bloc in its 
monthly external trade 
figures: Bulgaria, Czech- 
oslovakia, t Germa 
ny, ——'° Poland, Ro- 
mania, USSR and Yugo- 
siavia. 

Malaysia's present 
trade with Eastern Eu- 
rope is relatively small 
As an indication, Penin 
sular Malaysia's imports 
on a direct trade basis 
from the bloc totalled 
$48.7 million in the first 
three months of the year, 
0.8 per cent of Peninsular 
Malaysia's total imports. 
The goods were primari- 
ly from Poland, the USSR 


and Rumania. 
Peninsular 
Malaysia's direct exports 


to Eastern Europe for the 
period came to $235.4 mil. 
lion, about five per cent of 
its total exports during 
the period. 

he bulk of Penin- 
sular Malaysia's exports, 
about 82 per cent, went to 
the USSR. Exports to 
Eastern Europe were pri- 
marily rubber and palm 
oil. 
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PETRONAS TO BUILD OIL REFINERY IN MALACCA 
Kuala Lumpur BUSINESS TIMES in English 14 Jul 82 p l 


{Text ] 


CSO: 4 


QUASHING doubts that 
have arisen recently in 
oil industry ee: 


Petronas managing di- 
rector Datuk Rastam 
Hadi said the govern- 


ment was definitely 
pressing ahead witn its 
plans to build a second 
national refinery at 
Malacca. 

Datuk Rastam told 
Business Times that the 
present worldwide sur- 
plus in refining capacity 
had little bearin 
Malaysia's plans to build 
up indigenous refining 
capacity and thus reduce 
dependence on foreign re- 
finerics. 

He said that Petronas 
was even considering 
building a third refinery 
but added it was too early 
to go into details. 

Industry sources esti- 
mate that some 75,000 to 
74,000 barrels per day arc 
now being processed for 
Petronas at refineries in 
Singapore. Other oil com- 
panies such as Mobil and 
Caltex are also being sup- 
plied by refineries there. 

Oil industry ex- 
ecutives have privately 
questioned the wisdom of 
Malaysia's plans to build 
the Malacca refinery, 
which, according to some 
estimates, will cost $265- 
$290 million. 

To underline his point, 
Datuk Rastam quipped: 
“Suppose there is a sur- 
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plus of restaurants. 
Would a person bui 

his own house lIcave out 
the kitchen?” 

He suggestcd that 
“perhaps the oil com- 
panics are making all the 
noise because they are 
afraid that Petronas’ ex- 
pansion will hurt them.” 

Both Shell and Esso - 
the only two companics 

rating refinerics in 
alaysia expect to 
lose substantial govern- 
ment business with the 
establishment of 
Petronas refincries. 

Petronas, for instance, 
has taken over the 1982 
fucl oil y contract 
for two National Elec- 
tricity Board powcr sta- 
tions which used to be 
supplied by Esso. 

Shell has said it will 

bly lose to Pctronas 
its current lead in the Pe- 
ninsular Malaysian mar- 
ket for oil products by the 
end of the decade. It en- 
visages that Petronas’ 
market share will in- 
crease to more than 30 
per cent by 1990. 

The current market 
breakdown in Peninsular 
Malaysia is as follows: 
Shell 39 per cent, Esso 26 
per cent, Petronas 10 per 
cent, Caltex 19 per cent, 
Mobil & per cent, British 
Petroleum 7 per cent. 

The 120,000 BPD 
Malacca refinery is 
scheduled to come on- 


sircam in 1986/7. Asked 
why it was scaled down 
from the original size of 
165,000 BPD, Datuk 
Rastam said it was felt 
that the revised size was 
an optimum one. 
According 
projections by Esso, local 
demand for oil products 
in 1987 will reach about 
199,000 BPD and supply 
from loca! refineries 
237,000 BPD, assuming 
the proposed Malacca re- 
finery comes onstrcam 
as planned. This means 
there would be a surplus 
a of some 38,000 


Commenting on this, 
Datuk Rastam said the 
overcapacity was de- 
liberately planned in 
view of the expected in- 
croase in demand for oil 
products in the country. 

He believed that 
Petronas would have lit- 
tle difficulty in raising 
the money for the con- 
struction of its second re- 
finery. 


It is now building a 
30,000 BPD refinery in 
Trengganu which is ecx- 
pected to be ready early 
next year. 

The licensed capacity 
of the three refineries in 
Malaysia at end of last 

car was some 177,000 

PD. The total through- 
put (the actual amount of 
crude processed) was 
some 115,100 BPD. 
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Presently Malaysia is 
short of 53,000 BPD in re- 
fining capacity which “ 
expected to decrease t 
26,000 BPD by 1983. 

The local demand for 
oil products, currently at 
165,000 BPD, is forecast 
to to about 180,000 
B next year by Esso 
while supply from local 
refincrics is to 


increase to 152,000 BPD. 


wwe Ry ercapacity 
in South Asia at the 
end of 1981 was some 30 
per cent, based on figures 
in British Petroleum's 
annua! statistical review 
of the world energy situ- 
ation. 


The excess is more or 
less similar to global sur- 
plus at the end of 1981. 

Esso officials predict 
that the lus in the 
whole Asia-Pacific re- 
gion will increase to 35 
per cent during the dec- 
—_ particularly with the 

mp'ction of refinerics 
‘Malaysia and Indone- 


4 
Si . the refini 
hub ‘o th- East Asia. 
with close to 30 per cent 
of the region's maximum 
capacity, is currently ex- 
pericncing some siack in 

the business. 

The industry's cxpec- 
tations are for continuing 
low demand from the 
major markets of Japan, 
South Korea and Taiwan. 











ECONOMIC AGREEMENT SIGNED WITH 


Kuala Lumpur BUSINESS TIMES ir 


[Text ] 


MALAYSIA and Yugo- 
slavia have signed a pro- 
tocol to increase trade 
and long-term economic 

ration on technical, 
investment and financial 
matters. 


Foreign Affairs Min- 
ister Tan Sri Ghazali 
Shafie signed on behalf of 
Malaysia in Belgrade on 
Wednesday. Yugoslavia 
has expressed interest in 
participating in energy, 
shipbuilding, agricul. 
ture, mining. construc- 
tion and industrial 
projects in Malaysia. 


These issucs as well as 
ways to improve 
bilateral trade and long 
term economic ties were 
reviewed at a meeting on 


Wednesday of the coun- 
tries’ joint commission 
for trade, technica! and 
economic cooperation, of- 
ficials said. 


The two sides agreed 
that their experts should 
discuss concrete details 
of further bilateral eco- 
nomic cvoperation, par- 
ticularly trade which last 
year reached only about 
US$60 million ($138 mil- 
lion), the officials said. 


Tan Sri Ghazali who 
arrived in Belgrade on 
Monday also had talks 
with his Yugoslav coun- 
terpart l.azar Mojsov 


Both sides stressed the 
importance of the forth- 
coming non-aligned sum. 
mit in view of the tense 
international situation 
and discussed non- 
aligned policies and prep- 
arations for the summit 
scheduled to be held in 
Baghdad next Septem. 
ber. 


Other topics included 
bilateral cooperation and 
major world political and 
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YUGOSLAVIA 
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economic problems, the 
officials said. 

Tan Sri Ghazali was 
scheduled to have sepa- 
rate mectings with Yugo- 
slav President Petar 
Stambolic and Prime 
Minister Milka Planinc 
before leaving for Roma- 
nia. 

The two ministers un- 
derlined the necessity to 
hold the non-aligned 
summit, particularly in 
view of ye arms 
race and the increasing 
confrontation between 
the major military blocs, 
the officials said. 


They stressed the role 
of the non-aligned move- 
ment in world affairs, its 
efforts, to ease interna- 
tional tension and revive 
detente as well as to 
press for a solution of the 
existing disputes and 
conflicts through peace- 
ful negotiations. 

Tan Sri Ghazali and 
Mr +4 urged an end 
to the Iraqi-Iranian war 


before the summit opens, 


the officials said. 
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Non-aligned diplomats 
have recently expressed 
concern about the suc- 
cess of a summit to be 
held in the capital of one 
non-aligned country at 
war with another. 


But the two ministers 
said the Baghdad sum- 
mit could contribute to 
the strengthening of 
unity and activities of the 
non-aligned movement, 
according to the officials. 


During their two 
rounds of talks, the two 
ministers exchanged 
views on the Middle East, 
Lebanon, Afghanistan, 
Kampuchea and other 


ing gap between in- 
dustrialised and develop- 
ing countries, the of- 
ficials said. 


“There is no any major 
international issue on 
which our views differ,” 
Tan Sri Ghazali said in a 
toast at an official dinner 
on Tuesday night. — Reu- 
ter 
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CONTRACT SIGNED FOR CONSTRUCTION OF BINTULU UREA PLANT 


Kuala Lumpur BUSINESS TIMES in English 10 Jul 82 p 2 


| Text | 
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that the contract was 
won primarily on the 
basis of its comipetitive- 


will be financed 


l sum basis. 

obe Steel will be 
work! in association 
with GMBH and 
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PAKISTAN 


IRANIAN DEPUTY POREIGN MINISTER'S REMARKS REPO. TED 
GF141335 Karachi DAWN in English 13 Aug 82 ppl, 8 


[Excerpts] Islamabad, 12 Aug--Iranian leader Ayatollah Khomeyni is said 
to have explained the Iran position on the proposed nonaligned summit to 
President Mohammad Ziaul Haq in a special message delivered today by the 
Iranian deputy foreign minister for political affairs, Sheykh Oleslam. 


The Iranian deputy foreign minister, who was one of the leading revolutionary 
students who captured the U.S. Embassy two years ago in Tehran, told a press 
conference here today that Ayatollah Khomeyni's letter to President Haq also 
explained why the Iranian Revolutionary Government considered it improper 

to allow Iraq to lead the non-aligned movement. 


During his current visit, the Iranian deputy foreign minister said, he had 
exchanged views with Foreign Minister Sahabzada Yaqub Ali Khan and other 
senior officials of the Pakistan Foreign Ministry. The issues mainly 
related to the Iranian position on the proposed non-aligned summit and the 
lran-lraq war. 


Shyekh Oleslam hedged the question which country Iran would prepare for the 
next ¢ “umit since the venue had been changed from Baghdad. He said Iran 
was © jy concerned that Iraq under President Saddam Husayn--who according 
to h was guilty of unprovoked aggression against Iran--should not be 
allowed to stage the summit as it would lead to results contrary to the 
avowed declarations and principles of the non-aligned movement. 


He said Iran was also keen that the summit should be held as far as possible 
on the appointed date next month in a country acceptable to Tehran. He 

said there could possibly be some delay for the alternative government 

to make arrangements for the summit, but that should be as short as possible. 
Any long postponement of the summit, he warned, would damage the non-aligned 
movement. 
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NEW STEPS TAKEN TO COMBAT SMUGGLING 
GFO61322 Karachi DAWN in English 4 Aug 82 ppl, 8 
[Article by Saghir Ahmed] 


[Text] Stringent measures have been adopted for the eradication of smuggling. 
These included opening of new customs check-posts, reinforcement of manpower, 
providing more speed boats and sophisticated weapons to root out the menace 
and a review of enforcement of customs laws. 


Mr G. Ashraf Jahangir, member (custom) Central Board of Revenue, told DAWN 
in an interview that a note of protocol had been signed with the German 
Government. Accordingly six German shepherd drug detective dogs accompanied 
by their handlers will reach Karachi when the necessary infrastructure had 
been completed here. 


He said the programme includes training of some custom officers having aptitude 
for the drug detection in Karachi and later in Germany. The drug dogs scheme 
will be extended to Peshawar at a later stage, but Karachi will take the lead, 
he added. 


Mr Jahangir said that two modern boats have already been acquired but a 
19-meter-long boat needed for anti-smuggling purposes could not be acq ‘red 
mainly owing to “the red-tapism of another department." However, adequate 
funds have already been earmarked for the purpose. A Korean firm had been 
trying to meet all the ‘objections’ raised by "that particular department” 
in order to make the delivery, he said, adding that the customs will have 
at least five speed-boats. 


Besides, orders have been issued for acquiring some more launches and boats 
manufactured in Pakistan for patrolling within the harbour and in the creeks. 
This step, he said, would enable the customs anti-smuggling units to have 
more patrolling for effective checks. He has asked all his collectorates 

to provide details of additional arms and ammunition needed by them. 


Replying to a question, Mr Jahangir said that he was satisfied with the 


customs performance in the field of anti-smuggling particularly the big 
narcotic hauls of heroin and other drugs. 
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He said that a new agreement was being negotiated with the Drug Enforcement 
Administration (DEA) of the United States because of the expiry of the 
existing agreement between Pakistan customs and DEA and that more modern 
equipment for combating the drug smuggling are likely to be given to 
customs drug enforcement agency, he said. 


Mr Jahangir referred to the opening of the new customs checkposts at Jati, 
Rehri, Sujawal, Meti Bunder and Shah Bunder, etc. On the basis of standard 
models--one pilot model is already there at Islamabad. The TV close 
circuit system will start functioning some time this year at Karachi to be 
followed up in Islamabad. Adequate funds have already been allocated for 
the purpose. 


He pointed out that customs laws will be amended soon to provide deterrent 
punishment to the culprits and to take away anti-smuggling work from other 
agencies particularly from the police and che FIA [Federal Investigation 
Agency]. Some of its laws had already been amended, he added. 


The customs chief before his departure for Islamabad yesterday, said that 
the “recommendations about the re-organization of customs services in 
Pakistan” have been finalised. 


The meeting was attended among others by the federal government officials 
from establishment division, cabinet and Ministry of Finance who also went 
round the various departments of the customs to examine its working at the 
airport and wharves in sheds. 


Ihe meeting is understood to have proposed some administrative changes besides 
reviewing the present pay scales. 
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DETERIORATING KARACHI UNIVERSITY SITUATION REPORTED 
GFO81016 Karachi DAWN in English 6 Aug 82 ppl, 5 


[Text] The situation at the Karachi University campus deteriorated yesterday 
when some groups of students locked the offices of several teaching departments. 


According to a university press release, the matter was discussed at an 
emergency meeting of the advisory committee convened by the vice-chancellor, 
De S.M.A. Tirmizi. 


It said the meeting noted that for some days certain groups of students were 
insisting on admission without merit, but this move was being resisted by 
the administration. 


Having failed in their efforts, these student groups spread rumours of admission 
irregularities and hurled allegations in this regard. 


Yesterday, the university press release said, a certain group of students went 
to some departmental heads and insisted on admission irrespective of merit. 


When their demand was rejected, the students locked the offices of several 
teaching departments which were, however, opened later by the administration. 


The meeting decided that if any student or group of students committed any 
such illegal activity again, they will be dealt with according to the rules 
and procedures of the discipline committee. 


Among others, the meeting was attended by the registrar, the deans, provost, 
adviser for students affairs, and representatives of the Karachi University 
Teachers Society [KUTS]. 


The KUTS held a separate emergency meeting to discuss the situation and passed 
a unanimous resolution “strongly condemning™ the concerned students. 


the resolution also asked the students to forthwith stop the lock-out and give 
due respect to the teachers and the alma mater. 


If the students did not refrain from this “illegal activity," the KUTS would 
be obliged to advise its members to "stay away from teaching work,” the press 
release added. 











The joint secretary of Karachi University Students Union, Mr Ayaz Sarwat 
Faroogui, has condemned the UsM [United Students Movement! supporters for 
locking the departments, and called on the university administration to 
take severe action against then. 


In a press release, he alleged that the USM supporters misbehaved with the 
chairmen and teachers of the departments and locked the offices which vere 
busy in finalising admission formalities. 


He alleged that chrough these actions, the USM leaders were seeking admissions 
ior tneir undeserving supporters. 


He further said that the police posse at the campus remeined passive spectators 
when the departments were being lockec. He alleged that the police and the 
administration wanted to create umrest at the campus. 


A United Students Movement press release said the students “resorted to the 
extreme measure” and claimed that they locked offices of all the teaching 
departments. 


It reiterated allegations of admission irregularities, saying that deserving 
students had been deprived of admission at the cost of "ineligibles.” 


The situation had aggravated because the number of seat was the same as last 
yeir, it said, and demanded redress of "genuine admis«sion-seekers grievances.’ 
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PAKISTAN 


BRIEFS 


IRANIAN AMBASSADOR MEETS NEWMEN--Lahore, 5 Aug--Abu Sharif Zamani, Iranian 
ambassador to Pakistan, said here today that Iran-Iraq war would abate if 
Iraq stopped bombing of Iranian towns and cities. The Iranian forces, he 
said, had entered into Iraq only to guard the Iranian security. Addressing 
a press conference here today, Abu Sharif regretted the role of some 
international news agencies, which were propagating that Iran was being 
helped by a superpower and Israel. The Iranian envoy said that Israel was 
the real enemy of Islam and expressed his country's wish to make an Islamic 
front against Israel. He hoped that no country would participate in the 
conference scheduled to be held in Baghdad in September, because Iraq 

had invaded a sovereign state. Agencies add: Mr Abu Sharif said his country 
wished to have good relations with the neighbouring countries specially 

the Islamic states and that it had no intention of occupying the territory 
of any neighbouring state. The Iranian envoy supported the proposal of joint 
ummah army to liberate al-Quds and Palestine from the Zionist occupation. 

He said this army, if set up, would also safeguard the rights of Mus] ims 

in all the countries. [Text] [GF150830 Islamabad THE MUSLIM in English 

6 Aug 82 p 8] 
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CEILING 


IMPOSED ON NEW FOREIGN BORROWINGS 


Kuala Lumpur BUSINESS TIMES in English 26 Jul 82 p 1 


| Text ] 


THE Philippiees con- 
tineed to ree! from the 
gtobal effects of re 
cession during the first 
a months of this year 
and hed to prop up its 
economy with more for 
cign borrowing a* export 
carnings declined and 
balance of pay ments defi 


Laya showed the balance 
of payments deficit at 
1/8$675 million, up 333 
per cent over the 169 
million recorded in the 
same period last year 

The . which was 
subrmnitt last week to 
Presid-nt Ferninand 
Marcos. .iso showed the 
Philippines traditional 
cuports of copper. warar 
and oli taking « boating 
im the International mar 
bet, resulting in «4 8.9 per 
comt drop m its overall 
expert carnings te 
1'8§2 742 billion 

Imports, however, 
rose during the same pe 
rod a cent to 
reach USS<4 053 billion re 
sulting in « defictt of 
(RSL 511 billion in the 
country s merchandise 
trade 

The trade deficit rose 
by 47.66 per cont ovor the 
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NEW POWER PROJECTS WILL REDUCE OIL CONSUMPTION 


Kuala Lumpur BUSINESS TIMES in English 8 Jul 82 p 2 


[Text ] 
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THIRD WORLD DELEGATIONS STUDY COLOMBO’S FREE TRADE ZONE 


Kuala Lumpur BUSINESS TIMES in English 20 Jul 82 p 19 


[Article by Dalton de Silva in Colombo] 


[Text ] 


WHEN ihe Sri Lankan government 
launched tts free trade sone wm 1978 


cess of the as 
imterest of ira World countrics 
notably China and Cuba 

The trade tone formed a central plan 
im the programme of President Junius 
Jayewardéenc when he came to power in 
1977. pledeed to a more free market 
economy 

The Greater Colombo Economic 


ventures, he sard 

The sone was exnected to yield S09 
miilen rupees (U882Z5 militen) for 
country in loreign wr ihis year, 
around two per cent of the country’s 
totai cxport carmings. he said 

The first four years of the 
existence would bring carnings of 1.66 
billion rup es (U8652.5 million), giving 
the cowntry a substantial profit on its 
330 million rupee (1/8§175 milhen) in- 
vesimment in the some, Mr Perera said. 


Incentives 


The commission invited fore 
companics to set up tactorios in 
zone. wholly owned or in collaboration 
@tth Sri Lankan entrepreneurs, to pro- 
duce gouds solely for export 

The first compantes to arrive te take 
advantage of the tax concessions and 
other incentives were clothing manu 
facturers They sought to make uae of 
the quotas silocated |. Sri Lanka under 
the Multi Fiere Arrangement. which 

overnea the textile trade between Third 
orld and developed countries 

Other goods sow produced in the 
tone include rubber tyres jewellery, 
enginecring ttems and toye 


~) 


agreements to manufacture electronics 
products, se )-conductors. 

Mr Perera the free trade sone 
had eo far created around €2 009 jobe for 
Sri Lanka's population of around 15 
miilion 

When Presidem Jayewardene estab 
Nahed the sone after defeating Mre 
Sirtmavo Bandaranaike s party and ite 
Marxist allice in clections five years 


! 
| 
| 


2 


But in the four y oars of the project, a 
aumber of Third World countrice an. 
sows ic increase (hetr excha 


Satembe i Soienal Ana 
‘s Inte 
A Chinese team “unel te tone 
weffore China cetabiianhed its apecial eco 
BOmMIC BONE in the southern province of 
Guangdong. offe ing tax adv 
and other incentives to forcign in 
vestors 
Last February Cuba opened its doors 
te foreign investment for the first time 
ie B® years when « law was passed 
ee fe oy = ap td he 
vertures foreign companies 
ee a eee 
Goempenies to rent property 
mew factories. tourist centres and other 
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) GROUP CONCERNED ABOUT PLANTATION INDUSTRY 


THE Sri Lanka Aid 
Group, which has agreed 
to extend U8S§667.7 mil- 
lion in ald this year to the 
country, has e 
concern about the state of 
‘he country’s plantation 
industry, Mr Ronnie de 
Mel, Minister of Finance 
nd Planning told Rew 
ters in an interview. 


“There are certain 
fears about declining 
production in tne planta- 
tion sector and they 
would like us to take cor- 
rective steps to increase 
production,” he sajd. 


The aid group com- 
prises 14 developed na- 
tlone and three interna- 
tional agencies inluding 
the World Bank and 
Asian Development 
Bank, which met on Fri- 
day as they do each year 


4220/6469 


to review the country's 


tilonalised by the govern- 
ment which lost power in 
1977, but the current gov- 
ernment has embarked 
on a policy of moving 
away from strict govern- 
ment comtrols. 

Mr de Mel said the 
government has been 


corrective steps 
prove plantation man- 
agerial controls. 

The government pub- 
lic investment lan 1981 
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to 1985 envisaged in- 
creased production 

more fertiliser 
Application, soll con- 


re- 
and infilling and 
the encouragement of 
new tea, rubber and 


plantings. 
The plan aime for 
of 2710 million 
kg of tea in calendar 1985, 
2,465 million coconuts 


Economists here 


charged with watching 
the Sri Lankan economy 
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